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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF PAUL INFOTECH PRIVATE LIMITED

Report on the Audit of the Financial Statements

opinion

We have audited the accompanying financial statements of PAUL INFOTECH PRMTE
LIMITEO ("the Company") which comprise the Balance Sheet as at March 31, 2025, the

Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes

in Equity and the Statement of Cash Flows for the year ended on that date, and notes to financial

statements including a summary of sagnificant accounting policies and other explanatory

inFormatron (hereinafter referred to as the "Financial Statements").

In our opinion and to the best of our information and according to the explanations given to us,

the aForesaid financial statements give the information required by the Companies Act, 2013 (the

"Act") in the manner so required and give a true and fair view in conFormity with the Indian

Accounting Standards prescribed under section 133 of the Act read with the Companies (lndian

Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting principles

generally accepted in lndia, of the state of affairs of the company as at March 3L, 2025, the profit

iJnd tctal comprehensive income, changes in equity and its cash flows for the year ended on that
oate-

Basis for Opinion

lve conducted our audit in accordance with the Standards on Auditing (SAs) specified under

section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards

are further described in the Auditor's Responsibilities for the Audit of the Financial Results section

oF our report. we are independent of the company in accordance with the code of Ethics issued

by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial results under the provisions of the Companies Act, 2013 and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance wiri-l

these requirements and the Codc of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
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Management's Responsibility for the Financial Results

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the

Act with respect to the preparation of these financial statements that give a true and fair view of

the financial position, financial performance, in accordance with the accounting principles

generally accepted in India, including Indian Accounting Standards (Ind AS) specified under

Section 133 of the Act. This responsibility also includes maintenance of adequate accounting

records in accordance with the provisions of the Act for safeguarding of the assets of the Company

and for preventing and detecting frauds and other irregularities; selection and application of

appropriate accountlng policies; making judgments and estimates that are reasonable and

prudent; and design, implementation and maintenance of adequate internal financial controls that

were operating effectively for ensuring the accuracy and completeness of the accounting records,

relevant to the preparation and presentation of the financial results that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

In preparing the financial results, the Board of Directors are responsible for assessing the

Company's ability to contanue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors

either intends to liquidate the Company or to cease operations, or has no realistic alternative but

to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process

Auditor's Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a

guarantee that an audit conducted in accordance with SAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial results.

As part of an audit in accordance with SAS, we exercise professional judgment and maintain

professional skepticisrn.thr.oughout the audit. We also:
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Identify and assess the risks of material misstatement of the financial results, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances and for the purpose of expressing

an opinion on the effectiveness of the company's internal control, Under section 143(3)(i)

of the Act we are also responsible for expressing our opinion on whether the company has

adequate internal financial controls with reference to financial statements in place and the

operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Board control.

Conclude on the appropriateness of the Board of Directors' use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor! report to the related disclosures in the

financial results or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Company to cease to continue as a

going concern.

Evaluate the overall presentation, structure and content of the financial results, including

the disclosures, and whether the financial results represent the underlying transactions

and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that

individually or in aggregate makes it probable that the economic decisions of a reasonably

knowledgeable user of the standalone financial statements may be influenced. We consider

quantitative materiality and qualitative factors in

(i) planning the scope of our audit work and in evaluating the results of our workl and

(ii) to evaluate the effect of any identified misstatements in the standalone financial

statements.
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We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit flndings, including any significant

deficiencies in intemal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance we determine those matters

that were of most significance in the audit of the standalone financial statements of the current

period and are therefore the key audit matters. We describe these matters in our auditor's report

unless law or regulation precludes public disclosure about the matter or when in extremely rare

circumstances we determine that a matter should not be communicated in our report because

the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditort Report) Order, 2020 ("the Order"), as amended,

issued by the Central Government of India in terms of sub-section (11) of section 143 of the Act,

we give in the "Annexurc A" a statement on the matters specified in paragraphs 3 and 4 of

the Order.

2. As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations, which to the best of our

knowledge and belief were necessary tor the purpose of our audiu

b. In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books and proper returns

adequate for the purpose of our audit have been received by us.

The Balance Sheet, the Statement of Profit and Loss dealt with by this Report are in
agreement with the books of accounts.

a
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d. In our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under section 133 of the Act, read with Companies (Indian Accounting Standards)

Rules, 2015, Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of written representations received from the directors as on March 31,2025

taken on record by the Board of Directors, none of the directors is disqualified as on March

31, 2025 from being appointed as a Director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in

"Annexure 8". Our report expresses an unmodified opinion on the adequacy and operating

effectiveness of the company's internal financial control with reference of Financial Statements.

S. With respect to the other matters to be included in the Auditors'report in accordance with

section 197(16) of the Act, in our opinion and to the best of our information and according

to the explanations given to us, no remuneration was paid/provided by the Company to its

directors during the year is in accordance with the provlsions of section 197 read with

Schedule V to the Act;

h. With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

f

.

t

The Company does not have any pending litigations;

The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

Based on our examination which included test checks, the company has used

accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year

for all relevant transactions recorded in the software. Further, during the course of
our audit we did not come across any instance of audit trail feature being tampered
with.

&"Y



v t.

Date: O7.O5,2025
Place: Chandigarh

The management has represented that, to the best of its knowledge and belief, other

than as disclosed in the notes to the accounts, no funds have been advanced or loaned

or invested (either from borrowed funds or share premium or any other sources or

kind of funds) by the company to or in any other person(s) or entity(ies), including

foreign entities ("Intermediaries"), with the understanding, whether recorded in

writing or otherwise, that the Intermediary shall, whether. directly or indirectly lend

or invest in other persons or entities identified in any manner whatsoever by or on

behalf of the company ("Ultimate Beneficiaries") or provide any guarantee, security

or the like on behalf of the Ultimate Beneficiaries;

The management has represented, that, to the best of its knowledge and belief, other

than as disclosed in the notes to the accounts, no funds have been received by the

company from any person(s) or entity(ies), including foreign entities ("Funding

Parties"), with the understanding, whether recorded in writing or otherwise, that the

company shall, whether, directly or indirectly, lend or invest in other persons or

entities identified in any manner whatsoever by or on behalf of the Funding Party

("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of

the Ultimate Beneficiaries;

Based on such audit procedures that we have considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe

that the representations under sub-clause (iv) and (v) above contain any material

mis-statement.

Based on the representations received by us and audit procedures conducted by us,

the company has not paid dividend during the year and the same is in compliance oF

Section 123 of Companies Act, 2013.

For RATMOEL & ATES
CHARTERED ACC

Firm Reg. No. - O

PZ-Q

(H EM

M 54
UDIN: 255496108MKYUO9499



Annexure "A" to the Independent Auditors' Report

Referred to in paragraph 1 under the heading'Report on Other Legal & Regulatory Requirement'

of our report of even date to the financial statements of the Company for the year ended March

3L,2025i

According to the explanations and representations made to us by the management,

the Company does not have any property plant and equipment and intangible assets

during the year under review, so the reporting under clause (i) is not applicable.

. (a) In respect of its inventories. the company does not have any inventory. Hence, this

clause is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of five crore

rupees during the year from banks and financial institutions on the basis of security of

current assets.

l (a) According to information and explanation given to us, the company has not made

investments in. provided any guarantee or security or granted any loans or advances in

the nature of loans, secured or unsecured to companies. firms, Limited Liability

Partnerships or any other parties, As such, the reporting required under clause (iii) is not

applicable to the company.

In our opinion and according to the information and explanations given to us, the

company has complied with the provisions of section 185 and 186 of the Companies Act,

2013 in respect of loans, investments, guarantees, and securities as applicable.

As informed to us, the maintenance of Cost Records has not been specified by the

Central Government under sub-section (1) of Section 148 of the Act, in respect of the

activities carried on by the company.

0,y

The Company has not accepted any deposits from the public and hence the directives

issued by the Reserve Bank of India and the provisions oF Sections 73 to 76 or any other

relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015

with regard to the deposits accepted from the public are not applicable.

t.
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v t.

ix.

(a) According to information and explanations given to us and on the basis of our

examination of the books of accounts, and records, the Company has been generally

regular in depositing undisputed statutory dues including Provident Fund, Employees State

Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value

added Tax, Cess and any other statutory dues with the appropriate authorities. According

to the information and explanations given to us, no undisputed amounts payable in respect

of the above were in arrears as at March 3L,2025 for a period of more than six months

from the date on when they become payable.

(b) According to the information and explanations given to us by the management and

those charged with governance, there are no statutory dues which have not been paid on

account of a dispute as at the end of financial year.

According to information and explanations provided to us, there is no transaction that is

not recorded in the books of account which has been surrendered or disclosed as income

during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) In our opinion and according to the information and explanations given to us,

the Company has not defaulted in the repayment of dues to banks or any lender.

(b) In our opinion and according to the information and explanations given to us,

the company has not been declared wilful defaulter by any bank or financial institution or

other lender.

(c) In our opinion and according to the information and explanations given to us, the

company has not raised any term loans as at end of the financial year, as such reporting

under this clause is not applicable to it.

d) In our opinion and according to the information and explanations given to us, the

company has not raised any short term loans from any financial institutions as at end of

the Rnancial year, as such reporting under this clause is not applicable to it.

e) According to information provided to us, the company does not have any subsidiaries,

associates or joint ventures and as such reporting required as per the order regarding

receipt from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures is not applicable in the present case.

f) According to information shared and explanations given to us, the company does not

has not have any subsidiaries, associates or joint ventures and as such reporting required

as per the order regarding raising of loans during the year on the pledge of securities held

in its subsidiaries, joint ventures or associate company is not applicable in the present

case.
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x (a) Based upon the audit procedures performed and the information and explanations

given by the management, the company has not raised money by way of initial public offer

or further public offer.

(b) Based upon the audit procedures performed and the information and explanations

given by the management, the company has not made any preferential allotment or

private placement of shares or fully or partly convertible debentures during the year under

review.

(a) Based on audit procedures performed and information and explanations &

representations given to us by management. no fraud by the company or on the company

by its officers or employees has been noticed or reported during the year.

(b) Based upon the audit procedures performed and the information and explanations

given by the management, we report that no report qs f43(12) of Companies Act 2013

has been filed by the auditors.

(c) As per explanations provided to us by the company, no whistle blower complaints

have been received by the company during the year.

The company is not a Nidhi Company and therefore provisions of Para 3(xii) of the order

are not applicable to the company.

In our opinion, all transactions with the related parties are in compliance with section

L77 and 188 of Companies Act, 2013 and the details have been disclosed in the

Financial Statements as required by the applicable accounting standards.

(a) In our opinion and according to explanations and information received by us. the

company is not mandated to appoint an internal auditor as per section 138 of Companies

Act 2013 r.w. Rule 13 of Companles (Accounts) Rules, 2014. Further, the company has

not voluntarily appointed an internal auditor as of end of the financial year.

In our Opinion and according to information and explanations provided to us, the company

has not entered into any non-cash transactions as specified in section 192 of the

Companies Act 2013 with directors or persons connected with them during the year. Hence

reporting requirement under Clause 3 (xv) ofthe Order are not applicable to the Company,

xl

xii.

xIt.
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xvi,

xv ,

xviii.

In our opinion. the company is not required to be registered under section 45 IA of the

Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the

Order are not applicable to the Company and hence not commented upon,

In our opinion, as per audited financial statements the company had incurred cash losses

of Rs. 86,223/- during the current financial year.

There has not been any resignation by statutory auditor during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial

assets and payment of financial liabilities, other information accompanying the financial

statements as well as our knowledge of the Board of Directors and management plans, no

material uncertainty exists as on the date of the audit report that company is incapable of

meeting its liabilities existing at the date of balance sheet as and when they fall due within

a period of one year from the balance sheet date. We. however, state that this is not an

assurance or guarantee as to the future viability of the Company and further state that

our reporting is based on the facts up to the date of the audit report as disclosed to us by

the management and not thereafter.

As per information shared with us by the management, the provisions of Section 135 of

the Companies Act,2013 are not applicable to the company as such reporting under clause

(xx) is not applicable.

Upon examination of audit reports of companies whose financial statements have been

consolidated with the company, there are no adverse remarks by the respective auditors

in the Companies (Auditor's Report) Order (CARO) reports of the said companies.

xtx.

XX

xxi.

Date : 07.05,2025
Place: Chandigarh

(HEr4ANr GARG)
PARTNER

M, No, 549610
UDIN: 2s5496108MKYUO9499

For RAIIV GOEL & ASSOCIATES

CHARTERED ACCOUNTANTS
Firm Reg. No. - O111O6N
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"Annexure B" to the Independent Auditor's RePort of even date on the Financial
statements of Paul Infotech Private Limited

R.eport on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reportinq of Paul Infotech Private

Limited ("the Company") as of March 3L, 2025 in conjunction with our audit of the financial

statements of the company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal flnancial controls over financial reporting were

operating effectively as at March 3L,2025, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control

stated in the Guidance Note on 'Audit of Internal Financial Controls Over Financial Reporting'

issued by the Institute of Chartered Accountants of India (the'Guidance Note').

Management's and Board of Directors Responsibility for Internal Financial Controls

The Company! management and Board of Directors are responsible for establishing and

maintainlng internal financial controls based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in

the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the

Institute of Chartered Accountants of India. These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating

effectively for ensuring the orderly and efficient conduct of its business, including adherence to

company's policies, the safeguarding of its assets. the prevention and detection of frauds and

errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013.

w w



Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and

the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)

of the Companies Act. 2013. to the extent applicable to an audit of internal financial controls,

both applicable to an audit of Internal Financial Controls and, both issued by the Institute of

Chartered Accountants of India. Those Standards and the Guidance Note require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable assurance

about whether adequate internal financial controls over financial reporting was established

and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding

of internal financial controls over financial reporting, assessing the risk that a material weakness

exists. and testing and evaluating the design and operating effectiveness of internal control based

on the assessed risk. The procedures selected depend on the auditor's judgement, including the

assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal Rnancial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies

and procedures that (1) pertain to the maintenance of records that, in reasonable detail,

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation

of Rnancial statements in accordance with generally accepted accounting principles, and that

aa,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Companyt internal financial controls system over financial

reporting.



receipts and expenditures of the company are being made only in accordance with authorizations

of management and directors of the company; and (3) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's

assets that could have a material effect on the financial statements.

Because of the inherent limitations of internal financial controls over financial reporting, including

the possibility of collusion or improper management override of controls, material misstatements

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the

internal financial controls over financial reporting to future periods are subject to the risk that the

internal financial control over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial

controls system over financlal reporting and such internal financial controls over financial

reporting were operating effectively as at March 3L, 2025, based on the internal control over

financial reporting criteria established by the Company considering the essential components of

internal control stated in the Guidance Note on Audlt of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India.

For RAIMOEL & ASSOCIATES

CHARTERED ACCOUNTANTS
Firm Reg, No. - O111O6N

Date : 07.05,2025
Place: Chandigarh

Inherent Limitations of Internal Financial Controls Over Financial Reporting

&t
(HEMANI GARG) '

PARTNER
M. No. 549510

UDIN: 2554961oBMKYUO9499
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Notes to the Financial Statements for the vear ended 31 March 2025

Paul lnfotech Private Limited is a private company incorporated under the Companies

Act, 2013.

The accounting poticies set out below have been applied consistently to the years

presented in these financial statements:

a. Basis of Preparation of Finan€ial Statemelt!

These financial statements have been prepared and presented on the accruat basis of

accounting and compty with the Accounting Standards referred to in section '133 of the

companies Act, 2013 read with Rute 7 of the companies (Accounts) Rutes, 20'14, the

retevant provisions of the Companies Act, 20'13, pronouncements of the lnstitute of

Chartered Accountants of lndia and other accounting principtes generatty accepted in

lndia, to the extent applicabte. The financial statements are presented in lndian

Rupees.

b. Use of Estimates

The preparation of financial statements in conformity with Generatly Accepted

Accounting Principtes (GAAP) requires management to make judgments, estimates and

assumptions that affect the apptication of accounting policies and reported amounts of

assets, tiabilities, income and expenses and the disctosure of contingent tiabitities on

the date of the financial statements. Actual resutts could differ from those estimates.

Estimates and undertying assumptions are reyiewed on an ongoing basis. Examptes of

such estimates are estimated useful tife of asset, provision for doubtful debts, etc.

Any revision to accounting estimates is recognised prospectivety in current and future

periods.

c. Current and non-Current

All assets and liabitities are ctassified as current and non.current.

A,+-

1. BACKGROUND

2. SIGNIFICANT ACCOUNTING POLICIES

Assets

An asset is classified as current when it satisfies any of the fottowing criteria:

a) lt is expected to be reatized in, or is intended for sate or consumption in, the

Company's normat operating cycte;

b) lt is hetd primarity for the purpose of being traded;

c) lt is expected to be reatized within 12 months after the reporting date; or



d) lt is cash or cash equivalent unless it is restricted from being exchanged or us€d to

settte.

Current assets inctude the current portion of non-current financiat assets.

Att other assets are classified as non-current-

Liabilities

A liability is classified as current when it satisfies any of the follo\r/ing criteria:

a) it is expected to be settted in the Company's normal operating cycte;

b) it is hetd primarity for the purpose of being traded;

c) it is due to be settted within 12 months after the reporting date; or

d) the Company does not have an unconditionat right to defer setttement of the

liabitity for at least 12 months after the reporting date.

Current tiabitities inctude current portion of non-current financiat tiabitities.

Atl other liabilities are ctassified as non-current.

d. Operating cycle

Operating cycte is the time between the acquisition of assets for processing and their

realisation in cash or cash equivalents.

e Revenue Recognition:-

Sale of Goods

Revenue is recognized to the e{ent it is probable that the economic benefits will flow

to the company and the revenue can be retiabty measured. Cash Discounts and other

claims are disctosed separatety.

lnterest lncome

lnterest income is recognized on a time proportionate basis taking into account the

amount outstanding and the rate appticabte.

f. Fixed assets

(i) Tangible assets

Fixed assets are stated at cost [ess accumulated depreciation and impairment

[osses, if any. Cost of acquisition or construction is inclusive of freight, duties,

taxes and incidentat expenses and interest on toans attributable to the acquisition

of assets up to the date of commissioning of assets.

Projects under which tangibte fixed assets are not yet ready for their intended use

are carried at cost, comprising direct cost, retated incidental expenses and

attributabte interest and are disctosed as 'Capital work-in- progress'. The interest

@,2



(ii)

(iij)

(iv)

cost incurred for funding a quatifying asset during its construction period is

capitatized based on the average accumulated expenditure and the average cost of

funds. The capitalized interest is inctuded in the cost of the retevant asset and is

depreciated over the estimated useful life of the asset.

lntangible assets

lntangibte assets are recognized if and onty if it is probabte that the future

economic benefits that are attributabte to the assets witl ftow to the Company.

Assets taken on finance lease

Fixed assets taken on finance lease are stated at the lower of fair vatue of finance

lease asset and present value of the minimum finance lease payments at the

inception of the finance lease.

Treatment of expenditure during the construction period

Expenditure directty retating to construction actiyity is capitalised. lndirect

expenditure incurred during construction period is capitalised to the extent it is

specificatty attributabte to the construction of the project. Other indirect

expenditure incurred during the construction period which is neither related to the

construction activity nor is incidental thereto is charged to the statement of profit

and [oss. lncome earned during construction period is deducted from the totat of

the indirect expenditure.

Subsequent expenditure retated to an item of tangibte fixed asset are added to its

book vatue on(y if they increase the future benefits from the existing asset beyond

its previousty assessed standard of performance.

A fixed asset is etiminated from the financiat statements on disposal or when no

further benefit is expected from its use and disposat, Losses arising from

retirement or gains or losses arising from disposat of fixed assets which are carried

at cost are recognized in the Statement of Profit and Loss.

Depreciation

Depreciation on fixed Assets is provided on written down mlue method. Pursuant

to Companies Act, 2011 (the Act') being effective from 1 Aprit 20'14, the Company

has atigned depreciation rate on certain fixed assets based on useful lives as

specified in Part 'C'of Schedule ll to the Act. Such usefut tives are tower or equal

to the lives as per Schedute ll of the Act.

Leasehotd improvements, if any are amortised on written down vatue method,

over the period of tease, including the renewal options as considered appropriate,

or the usefu[ [ife, whichever is shorter.

The above lives atso represent the management estimated economic usefut tives of
the assets.

e,



Depreciation on additions is being provided on pro-rata basis from the date of such

additions. Simitarty, depreciation on assets so[d / disposed off during the year is

being provided up to the dates on which such assets are sotd / disposed off.

The useful lives are reviewed by the management at each financial year-end and

revised, if appropriate. ln case of a revision, the unamortised depreciable amount

is charged over the revised remaining useful life.

Following are the estimated useful life of various category of tangible fixed

assets used:

(v) lmpairment of Assets

The carrying amounts of assets are reviewed at each batance sheet date in

accordance with Accounting Standard 28 'lmpairment of Assets', to determine

whether there is any indication of impairment. lf any such indication exists, the

asset's recoverabte amount is estimated. An impairment loss is recognised

whenever the carMng amount of an asset or its cash generating unit exceeds its

recoverabte amount. lmpairment losses are recognised in the Statement of Profit

and Loss. An impairment toss is reversed if there has been a change in the

estimates used to determine the recoverabte amount. An impairment loss is

reversed onty to the extent that the asset's carrying amount does not exceed the

carrying amount that woutd have been determined net of depreciation or

amortisation, if no impairment toss had been recognised.

(Yi) Employee Benefits

Att emptoyee benefits payabte whotty within twelve months of rendering seMce

are classified as short-term emptoyee benefits. Benefits such as sataries,

allowances, short-term compensated absences and the expected cost of other

benefits is recognised in the period in which the emptoyee renders the related

service-

(vii) Borrowing costs

Borrowing costs (including exchange differences) directty attributable to the

acquisition or construction of quatifying assets are capitatized.

Other borrowing costs are recognized as expenses in the period in which they are

incurred. ln determining the amount of borrowing costs etigibte for capitatization

during a period, any income earned on the temporary investments of those

borrowings is deducted from the borrowing costs incurred.

Assets Category Useful Life (in Years)

Furniture and Fixture '10

Office Equipments

Computer hardware 3

Toots 8

N



(viii)

Expenses incurred on processing fees 6 other ancilliary costs retated to avaiting of

loan facitity or loan commitment from banks are amortised in the period in which

they are incurred .

lnventories

Cost of inventories have been computed to inctude atl cost of purchases, cost of

conversion, and other cost incurred in bringing the inventory to their present

location and condition. The cost of inventories, other than those that are not

ordinarity interchangeable and goods or services produced & segregated for

specific projects, have been assigned by using weighted average cost formula.

Basis of determining valuation of stock for Various categories of inventories is

as follows:

Raw Material

Work in Progress

Finished Good

: At Cost Price

: At Cost Price ptus expenses incurred during the year.

: Cost Price or Net Reatisable Vatue, whichever is tower.

Net realisabte vatue is the estimated setting price in the ordinary course of business,

less estimated costs necessary to make the sate

(ix) Cash and Cash Equivalent

Cash and Cash equivatents comprise Cash batances on hand, Cash batance with

bank, and short-term investments with originat maturity period of three months or

less from the date of investment.

(x) lnvestments

lnvestments maturing within 12 months from the date of acquisition and

investments made with the specific intention to dispose of v/ithin 12 months from

the date of acquisition are classified as short term/current investments and are

carried at their cost or market value/ reatizable value, whichever is lower.

Investments other than short term/current investments are carried at their cost of

acquisition. When there is a decline, other than a temporary, in the carrying vatue

of long term investments & any dectine in the vatue of short term investments, the

resuttant reduction in the carrying amount is charged to profit/toss account.

CA
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(xi) Provisions, contingent liabilities and contingent assets

A provision is created when there is a present obligation as a resutt of a past s/ent

that probabty requires an outftow of resources and a retiable estimate can be

made of the amount of the obtigation. A disctosure for a contingent tiabitity is

made when there is a possible obtigation or a present obtigation that may, but

probabty witt not, raquire an outftow of resources. When there is a Possibte

il



obtigation or a present obtigation in respect of which the tiketihood of outftow of

resources is remote, no provision or disctosure is made.

The Company does not recognise assets which are of contingent nature untit there

is virtual certainty of reatisabitity of such assets. However, subsequentty, if it
becomes virtuatly certain that an inflow of econom'ic benefits witt arise, asset and

retated income is recognisd in the financiat statements of the period in which the

change occurs.

(xiii) Taxation

lncome tax expense comprises current tax (i,e. the amount of tax for the period

determined in accordance with the lncome-tax taws) and deferred tax charge or

credit (reftecting the tax effects of timing difference between accounting income

and taxabte income for the period).

The deferred tax charge or credit and the corresponding deferred tax tiabitity and

/ or deferred t.x assets is recognised using the tax rates that have been enacted

or substantivety enacted by the Batance Sheet date. Deferred tax assets are

recognised only to the extent that there is reasonabte certainty that the assets can

be reatised in future. However, where there is unabsorbed depreciation or carried

forward loss under taxation [aws, deferred tax assets are recognised onl.y if there

is virtual certainty of realisation of such assets. Deferred tax assets are reviewed

as at each batance sheet date and are written down or written up to reflect the

amount that is reasonabty / virtuatty certain (as the case may be) to be reatised.

(xiv) Earnings Per Share

The basic earnings per share is computed by dividing the net profit / (toss)

attributabte to equity sharehotders for the period by the weighted average number

of equity shares during the period.

For the purpose of catculating dituted earnings per share, the net profit or loss for

the year attributabte to equity shareholders and the weighted average number of

shares outstanding during the year are adjusted for the effects of a[[ ditutive

potential equity shares. .

g
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(xii) ForeignExchangeTransactions

Foreign exchange transactions are recorded at the exchange rates prevailing at

the date of transaction. Realised gains and tosses on foreign exchange transactions

during the period are recognised in the Statement of Profit and Loss. Foreign

currency assets and liabitities denominated in foreign currencies, at the year-end

are transtated at the year-end rates and resuttant gains / losses on foreign

exchange transtations are recognised in the Statement of Profit and Loss.



(xv) Leases

Finance Leases

Assets acquired under lease where the company has substantiatty all the risk and

rewards of owneBhip are ctassified as finance leases. Such leases are capitatized

at the inception of lease at lower of the fair value and present vatue of minimum

lease payments. Each lease rentat paid is attocated between the tiabitity and the

interest cost, so as to obtain a constant periodic rate of interest on the

outstanding tiabitity for each period.

ODeratinq Leases

Assets acquired as leases where a significant portion of risks and rewards of

ownership are retained by the lessor are ctassified as operating leases. Operating

lease charges are recognized in the profit and loss account on a straight line basis

over the lease term.

11
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Note4: EQUTfY CAPITAL
A. Authoriied. lsiued, Subaarib€d & Paid uo Share Caoital and Par Value Der Share

Particulart A5 on 3l ,{ar 2025
Number

A5 on 3l flar 2025
Amount (R5. ln Hund.ed)

tu on 31 ,'tar 202,1
Number

2,50,000

2,50,000

2,50,000

2s,000

25,000

25,000

2,50,000

2,50,000

2,50,000

25,000

25,000

25,000

Authori3ed
Equity shares of Rs. l0each

lssued
Equity shares of Rs. 10 each

Equity Shares of R5. l0 each
btcribed & ful Paid

25,000.00Total 2,50,000.00 25,000.00 2,s0,000,00

ln the event of liquidation, equity shar€holdeG a.e €ligible to recetue the remainin8 assets of the company afte. dist.ibution of all prefe.ential amount in
proportion to their shareholdinS.

per records of the Company, no calls remained unpaid by the oirectors & Officers ofthe Company a5 on the end of the ,inancial year

C. Sharer in the company held by each shareholder holding more than 596 shares

2,50,000 2,50,000

2,50,000

B. Reconciliation of Number of Shares Outstandi at the

2,50,000

and end of the
tsEtrEFIiEIEE

As on 31 ar 2025 As on 31 ar 2024Parti.ulars
NumberNumber

Shares outstanding at the beginning of
the year
Shares lisued during the year
Shar6 bought back during the year

Sharer outstanding at the end of the
year

Equity SharesEquity Shares
As on 3l l ar 2025 A5 on 31 l{ar 2024Name of Shareholder (itr. /l{rs. )

Number % of Holdinr Number % of Holdinc

Pau( AlerchanG Limited (Hotd;ng
Company)

?,49,999 99.99 ?,49,999 99.99

Total 7,49,999 99.99 2,49,999 99.99

D. Shares in the .ompany held by promoters
Equity Sharei Equity Shares

At on 3'l i{ar 2025 Ar on 31 l{ar 202,1llame of Shareholder (lrtr. /*tr5, )
Number % of Holding Number t( of Holding

Paut lrterchants Limited (Hotding
Company)
Mr. Raineeih Bansat

2,19,$9

I

99.9

0.0,

2,49,99

I

99.99%

0.00%

Totat 2,50,000 100% 2.50.000 99.99%

Natun and puaposc ol rcs€rv€
Retatned tamtngs: This Re5erve rcpresents the cumulativ€ profits of the Company. This Rese e can be utilized in accordance with the provisions of the

Note 5: OTHER E ITY

nt Rs. ln

{ srEmTotal -407.82

Particulart A5 on 3, Aar 2025

(Rs. ln H

As on 31 Llar 2024

Companies Act, 2013.

1

-407.E2

-402.82

A. Securities Premium
Opening Batance
Add : Securities premium credited on

Share isiue
Less:Premiumttitised

Clo5ing Ealance

B. Retained Earnings
Opening balance
(+) Net Profit For the curent year

Closing Balance

-&7.87
-862.23

E:GIE ErEdllEllIEr

-TrJrrdn

tu on 3'l Aar 202,1
nt ln Hundred

0^5.

Company has one class of equity shares having a parvalue of Rs 10/- per share. Each shareholder is eligible for one vote per share held.
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Note 'l : Current lnvestments

Particulars
As on 31rt llarch 2025

Amount (Rs. ln Hundred)

lnvestment in Term Deposit-
50301000885592

20,968.69

Total 20,968.69

NOtE 2 :CASH & BANK BALANCE

Particula15
As on 31st arch 2025

Amount (Rs, ln Hundred)

A. Cash and cash equivalents

i) Cash in hand

ii) ln Current Accounts

B. Other Balances )Yith Bank
i) ln Term Deposit Accounts with > 3

month and <12 months maturity

ii) ln earmarked Term Deposit Accounts

18.85
2,348.79 24,989.88

Total 2,367.65 24,989.88

Note 3 : CURRENT TAX ASSETS

Particula15
As on 3 I st lrtarch 2025

Amouot (fu. ln Hundred)

TDS Receivabte A.Y- 2025.26
GST lnput Tax Credit

't07.63

340.98

Total 448.61

Note 6: OTHER FINANCIAL LIABILITIES

As on 3lst liarch 2025

Amount (Rs, ln Hundred)
Audit Fees Payable
Cheque lssued but not yet presented

Total

50.00 50.00
342.70

50.00 397.70

Note 7: Other Income

Particulars
As on 3Ist Llarch 2025

Amount (Rs. ln Hundred)

lnterest lncome from fixed deposit 1,076.32

Total ReYenue From Operations 't,o76.32

As on 3lst r'larch 2024

Amount Rs. ln Hund

As on 31st fiarch 2024

Amount Rs. ln Hund

As on 31st L{arch 2024

Amount Rs. ln Hundred

As on 31st l{arch 2024

Amount Rs. ln Hund

As on 3lst l{arch 2024

Q"t

Amount Rs. ln Hund

Particulars

\
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Note E: Office & Administrative E)(penrei

tu on 31st r,{arch 2024

ln

A5 on 3l it ,'tarch
2024

R5. ln Hundred)

Note l0:
Rehted P.rty Dl5clo6ure!
The retated partiB as per the tenm of Accounting Standard-1E(A-1E), Tetated Party Disctosures' notlfled under the Compani6 (Accounts) Rutes,

l. Liit Ot Related P.rtle5
.) Kcy flanaSement PeEonncl O thCk ReLtiv6
Sat Paut Bansat : Dir€cto.
Rajneerh Bar6at : Director

are di transaction have taken have been held

Paut i.terchants Finance Private Limited

Particulars
As on ftst r'Lrch 2025

[mount (Rs. lh Hundred

50.00

26.19
1,837.s6

7.00

50.00
10.00

312.70

Audit fe6
Rates fees and taxes
Rent

Miscetteneous Expenses

Total 1,920.75 107,70

{ote 9: FINANCE COSTS

A5 on 3 t 5t fiarch 2025

{mouot (Rr. ln Hundred
Particulars

Bank Charg6 17.80 0.12

Total r 7.80 0.12

Nil

(dl Entities or persons havinr si{nificant control over the compnnv
Paul i,ierchant Limited

Q^,
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Note-15: Disclosures Mandated by Applicable Accounting Standards

AS 4 - (Contineencies and Events Occurrine after Batance sheet date)

As on the Batance Sheet date, there are no reportabte events which affect the financiat statement to
a material extent

The financial statements of company does not contain any Prior period adjustments or any
Extraordinary/Exceptional items of income or expense that needs to be reported separatety. Further
there has been no change in the accounting estimates and poticies adopted by the company for
preparation of the financial statements.

AS 9 - (Revenue Recoqnition)

Att significant accounting poticies fottowed by the company in relation to revenue recognition have
already been disctosed in the note titted "Significant Accounting Poticies".

AS 13 - (lnvestments)

Particulars

As at
3tst lr{ar€h 2025

(Rupees in Hundred)

As at
3 lst March 2024

(Rupees in Hundred)

lnterest , Dividend and rentals on
investments from long term
investments (included in P/L)

lnterest , Dividend and rentals on
investments from short term
investments (inctuded in P/L)

107 6.32

TDS included in assets

Profit on
investment

disposal of current

Profit/(Loss) on disposal of long
term investment

tlarket vatue
lnvestments

of quoted

Amount of quoted inYestments

Amount of unquoted investments

Amount of Bank Deposits (Maturity
Period More than 12 months)

10968.69

Q,ry

,)!)

AS 5 - (Net Profit or Loss for the period, Prior period ltems and Chanees in Accountinq Poticies)

Amount of Bank Deposits (Maturity
Period Less than 12 months)

4,39



The disctosure with regards to tist of retated parties, transactions with them as wetl as batances with

such parties is already made in "Notes to the Financiat Statements",

AS 20 - (Earnine per share)

The earning per share of the company has been computed as under in accordance with AS-20:

AS 22 - (Taxes on lncome)

Totat tax expenses of the company have been duty disctosed as such in the Statement of Profit and
Loss. The deferred tax asset on carry forward of business losses has not been recognized due to
absence of virtual certainty of future taxabte profits.

AS 29 - (Provisions. Continqent Liabilities and Continqent Assets)

3I't l,tarch 2025
(Rupees in Hundred)

31't l,{arch 2024
(Rupees in Hundred)

Net Profit/(toss)
sharehotders tax
(A)

after tax
attributabte

attributabte to equity
to equity sharehotders

(Numerator used for calcutation of Basic EPs/Ditutive EPS)

(862.23) (402.8?l

Weighted average number of equity shares outstanding
during the year

Basic ( B )

2,50,000.00 2,50,000.00

Add: Weighted average number of equity shares arising
out of outstanding stock options and on conversion that
have ditutive effect on the EPS

Weighted average number of equity shares outstanding
during the year

Dituted ( c )

2,50,000.00 2,50,000.00

Basic Earnings per share of face vatue of Rs.10 each
(A/B)

(0.34) (0.16)

Dituted Earnings per share of face value of Rs.10 each
(Atc)

(0.14) (0.16)

As of the date of the batance sheet, no contingent liabitities exist in relation to the company.

A5 18 - (Related Party Disctosures)

PARTICULARS

An
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