Rajiv Goel
AAssociates

INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF DIRECTORS OF PAUL MERCHANTS FINANCE PRIVATE LIMITED
Report on the Audit ¢f the Financial Statements

Opinion

We have audited the accompanying financial statements of PAUL MERCHANTS FINANCE
PRIVATE LIMITED (“the Company’) which comprise the Balance Sheet as at March 31, 2022,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to financial
statements including a summary of significant accounting policies and other explanatory

information (hereinafter referred to as the “ Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the informaticn required by the Companies Act, 2013 (the
“Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at Marzh 21, 2022, the profit
and total comprehensive income, chaiges in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified (rider
section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Results section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethica! requirements that are
relevant to our audit of the financial results under the provisions of the Cernpanies Act, 2013 and

the Rules thzreunder, and we have fulfilled our other ethical responsibilities in accordance wit

these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
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is sufficient and appropriate to provide a basis for our opinion. Our opinion is not modified in

respect of this matter.

Management’'s Responsibility for the Financial Results

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial results that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

In preparing the financial results, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but

to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered




material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial results.

As part of an audit in accordance with SAS, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

« Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial results, including
the disclosures, and whether the financial results represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all




relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), as amended,
issued by the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the "Annexure A” a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. As required by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and proper returns
adequate for the purpose of our audit have been received from the branches not visited by

us.

c. The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of

accounts.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

2014.

e. On the basis of written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March

31, 2022 from being appointed as a Director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in

“"Annexure B".




With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

vi.

vii.

The Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

The management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“"Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

Based on such audit procedures that we have considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (iv) and (v) above contain any material
mis-statement.

Based on the representations received by us and audit procedures conducted by us,
the company has paid dividend during the year and the same is as per provisions of
Section 123 of Companies Act , 2013.




Date: 10t May,2022
Place: Chandigarh

For RAJIV GOEL & ASSOCIATES
CHARTERED ACCOUNTANTS

M. No. 091756
UDIN: 22091756ALDGOA9460



Rajiv Goel
Associates

Annexure A" to the Independent Auditors’ Report

Referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’
of our report of even date to the financial statements of the Company for the year ended March
31, 2022:

i. (a) (A) The Company has maintained proper records showing full particulars,

including quantitative details and situation of Property Plant and Equipments.

(B) The Company has maintained proper records showing full particulars, including

quantitative details and situation of Intangible Assets

(b) The Property Plant and Equipments have been physically verified by the
management in a phased manner, designed to cover all the items over a period of three
years, which in our opinion, is reasonable having regard to the size of the Property Plant
and Equipments and nature of its business. Pursuant to the program, a portion of the fixed
asset has been physically verified by the management during the year and no material

discrepancies between the books records and the physical fixed assets have been noticed.

(c) Based on the examination of books of accounts, the company does not own
any immovable property and therefore reporting relating to title deeds of immovable

properties is not applicable in its case.

(d) According to information and explanations given to us, the company has not revalued

its Property Plant and Equipments or Intangible Assets or both during the year.

(e) According to information and explanations given to us, no proceedings have been
initiated or pending against the company for holding any benami property under Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

ii. (a)In respect of its inventories, since the company is a Non-Banking Financial Company,
it does not carry any kind of inventory. Hence, this clause is not applicable. Securities in
the shape of gold ornaments are held by the company however the same do not form part

of inventories. As per the management, the same have been physically verified on quarterly

Ambala Office : Delhi Office :

179, Bank Road, Ambala Cantt T-1, 3rd Floor, 4772-73
= 1 L, 214 riou QirL-1>5,

Telef 91 > i .
Telefax : +91 - 171 - 4003607 Bharat Ram Road, 23, Darya Ganj



vi.

vii.

(b) That during the year, the company has been sanctioned working capital limits in
excess of five crore rupees on basis of security of current assets of the company. The
quarterly statements submitted by the company to bank are in agreement with books of

accounts of the company.

As the company is in business of extending loans clause 3(iii) of the order is not applicable

to the company hence not commented upon.

In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies Act,

2013 in respect of loans, investments, guarantees, and securities as applicable.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015

with regard to the deposits accepted from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the
Central Government under sub-section (1) of Section 148 of the Act, in respect of the

activities carried on by the company.

(a) According to information and explanations given to us and on the basis of our
examination of the books of accounts, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value
added Tax, Cess and any other statutory dues with the appropriate authorities. According
to the information and explanations given to us, no undisputed amounts payable in respect
of the above were in arrears as at March 31, 2022 for a period of more than six months

from the date on when they become payable.

(b) According to the information and explanations given to us, there are no dues of
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax were

outstanding as on 31-3-2022 for a period more than six months from the date of becoming

payable.




viii.

According to information and explanations provided to us, there is no transaction that is
not recorded in the books of account which has been surrendered or disclosed as income

during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) In our opinion and according to the information and explanations given to us,

the Company has not defaulted in the repayment of dues to banks.

(b) In our opinion and according to the information and explanations given to us,
the company has not been declared wilful defaulter by any bank or financial institution or

other lender.

(c) In our opinion and according to the information and explanations given to us,

the term loan of the company is being applied for the purpose it was taken for.

d) In our opinion, funds raised for short term purposes are not being utilized for long

term purposes.

e) According to information provided to us, the company does not has not have any
subsidiaries, associates or joint ventures and as such reporting required as per the order
regarding receipt from any entity or person on account of or to meet the obligations of

its subsidiaries, associates or joint ventures is not applicable in the present case.

f) According to information shared and explanations given to us, the company does not
has not have any subsidiaries, associates or joint ventures and as such reporting required
as per the order regarding raising of loans during the year on the pledge of securities held

in its subsidiaries, joint ventures or associate company.

(a) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised moneys by way of initial public

offer or further public offer including debt instruments and term Loans during the year.

(b) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year under

review.



Xi.

xii.

xiii.

Xiv.

XV.

XVi.

(a) Based on audit procedures performed and information and explanations given by
management, we report that no fraud by the company or on the company by its officers

or employees has been noticed or reported during the year.

(b) Based upon the audit procedures performed and the information and explanations
given by the management, we report that no report u/s 143(12) of Companies Act 2013
has been filed by the auditors.

(c) We have duly considered whistle blower complaints, if any, received by the company

during the year

The company is not a Nidhi Company and therefore provisions of Para 3(xii) of the order

are not applicable to the company.

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the details have been disclosed in the

Financial Statements as required by the applicable accounting standards.

(a) In our opinion and according to explanations and information received by us, the
company has an internal audit system commensurate with the size and nature of its

business.

(b) The reports of the internal auditors for the financial year were obtained by us from the
management for all branches and checked on sample basis as part of our audit procedures.

The findings as per such reports were considered by us as part of our audit.

In our Opinion and according to information and explanations provided to us, the company
has not entered into any non-cash transactions with directors or persons connected with
them during the year. Hence provisions of section 192 of the companies Act, 2013 are not

applicable.

The company is carrying on the business of lending against gold ornaments as well as
other loans and for the said purpose company has obtained permission from RBI and is

registered under section 45-IA of Reserve Bank of India.




XVii.

xviii.

XixX.

XX.

XXi.

Upon examination of the cash flow statement of the company, we have concluded that the
company had not incurred any cash losses in the current financial year and in the

immediately preceding financial year.

There has not been any resignation by statutory auditor during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans no material
uncertainty exists as on the date of the audit report that company is incapable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period

of one year from the balance sheet date.

As per information shared with us by the management as well as per our audit procedures,
the company has duly complied with CSR obligations and there is no unspent CSR amount

at the end of the year.

The company does not have any subsidiaries/joint ventures/associates and as such
reporting as per the order regarding report of auditors of companies included in

consolidated financial statements is not applicable in this case.

For RAJIV GOEL & ASSOCIATES
CHARTERED ACCOUNTANTS

M. No. 091756
UDIN:22091756ALDGOA9460

Date: 10t May,2022
Place: Chandigarh



Rajiv Goel
ASSDe e

“Annexure B” to the Independent Auditor’'s Report of even date on the Financial
Statements of Paul Merchants Finance Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Paul Merchants Finance
Private Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of the financial

statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required

under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “"Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established

and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's

assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in

conditions, or that the degree of compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India.

For RAJIV GOEL & ASSOCIATES
CHARTERED ACCOUNTANTS

M. No. 091756
UDIN:22091756ALDGOA9460

Date: 10t May,2022
Place: Chandigarh



PAUL MERCHANTS FINANCE PRIVATE LIMITED
Audited Balance Sheet as at 31st March 2022
CIN-U65921CH2010PTCO032462

Rs. In hundreds

Particulars

Figures as at the end of
current reporting period
31st March, 2022

Note No.

Figures as at the end of
previous reporting period
31st March, 2021

ASSETS

(A) Financial Assets
1) Cash and Cash Equivalents 1 9,43,581 4,79,166
2) Bank Balance Other than (a) above 1 62,773 17,7117
3) Derivative Financial Instruments - -
4) Receivables - -
{I) Trade Receivables - -
(11) Other Receivables - -
5) Loans 2 4,77,52,840 3,75,08,781
6) Investments
7) Other Financial assets (to be specified) 2A 13,663 =

(B) Non - Financial Assets
8) Inventories

9) Current Tax Assets 3 8,12,976 8,08,428
10) Deffered Tax Asset{ Net) 4 37,542 11,956
11) Investment Property

12) Biological Assets Other than bearer plants
13) Property, Plant and Equipment 5 4,90,725
14) Capital Work in Progress 9,555
15) Intangible Assets Under Development SA 25,441 40,152
16) Goodwill 2 -
17)Other Intangible Assets 5 21,175 7,008
18)Other Non Financial Assets (to be specified) 6 9,73,368 3,69,015

3,37.479

TOTAL ASSETS 5,11,43,639 3,95,79,702

LIABILITIES AND EQUITY
LIABILITIES

(A) Financial Liabilities

1) Derivative Financial instruments

2) Payables

(1) Trade Payables

(i) total outstanding dues of micro enterprises and small
enterprises

(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

(1) Other Payables

(i) total outstanding dues of micre enterprises and small
enterprises

(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises

3) Debt Securities

4) Borrowing (other than Debt Securities) 8
5) Deposits

6) Subordinate Liabilities
7) Other Financial Liabilites
Interest Due On Loan from Banks .
(B) Non Financial Liabilities

8) Current Tax Liabilities (Net)
Provisions 9
Deffered Tax Liabilities( Net)

9) Other Non Financial Liabilites (te be specified)

7 4,50,235 2,58,593

3,16,31,041 2,22,99,355

8,83,093 7,99,427

(C) EQUITY
a) Equity Share Capital 10
b) Other Equity 11

31,01,718
1,50,77,552

31,01,718
1,31,20,608

TOTAL LIABILITIES & EQUITY 5,11,43,639 3,95,79,702

Auditor's Report

As per our separate reports
of even date attached

Chartered Agg
FRN - 0111 '.-, &

DIN 07319125
Puthenparambil, Karipuram,
Mukkoggu P.O. Kerala

MUNEET MAINI e
Company Secretary Partner Q(,
Membership no A32435 M. No. 091756 AN
#471/41, Civil City, St no-4, Ludhiana 5.C.0.823-824, SECTOR=
Chandigarh
UDIN: 25091156 ALD G OAALE0

Membership no 502300
# 350,5ec 384, Chandigarh

Place: Chandigarh
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PAUL MERCHANTS FINANCE PRIVATE LIMITED
Audited Profit and Loss Statement for the year ended on 31 Mar 2022

CIN-US5821CH2010PTCO32462
Rs. In hundreds
Particulars " Figures for the current Figures for the previous reporting
et oteNo. | .o orting period 31.03.2022 period 31.03.2021
Revenue from Operations
(i) Interest Income 12 79,85,547 59,70,098
(ii) Dividend Income = -
(iii) Rental Income 972
(iv) Fees and commission Income 13 4,51,097 3,02,091
Total Revenue from operations 84,36,644 62,73,160
Other Income y 14 41,781 17,641
Total Income (1+1) 84,78,425 62,90,801
Expenses:
(i) Finance Costs 15 25,81,126 16,79,273
(ii) Employee Benefits Expenses 16 15,61,933 8,83,123
(iii) Depreciation, amortization and impairment 5: 1,41,805 76,162
(iv) Others expenses 17 13,88,564 9,64,876
(v) CSR Expense 18 38,630 26,365
Total Expenses (IV) 57,12,058 36,29,799
profit before exceptional & extraordinary items & tax
(IvV-v) 27,66,367 26,61,002
Exceptional ltems - -
Profit before tax (V-VI) 27,66,367 26,61,002
Tax Expense:
(1) Current tax 6,98,287 6,70,786
(2) Prior period taxes -4,355 8,501
(3) Deferred tax -25,208 3,493
Profit/(Loss) for the period from continuing operations
(ViI-vin) 20,97,643 19,78,221
Profit/(Loss) for the period from discontinued
operations = &
Tax Expense of Discontinuing operations - -
Profit/(Loss) for the period from discontinued
operations after tax (X-X1) - -
Profit (Loss) for the year (1% + X11) 20,97,643 19,78,221
OTHER COMPREHENSIVE INCOME
Ali) Items that will not be reclassified to profit or  loss-
Remeasurement Gain(Loss) on defined employee
benefit plans -1,500 2,091
(ii) Income tax relating to items that will not be
reclassified to profit or loss 378 -526
B(i) Items that will be reclassified to profit or loss
ii) Income tax relating to items that will be reclassified
to profit or loss
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD
(XI+XIV) 20,96,521 19,79,786
Earnings per equity share (for contiuing operations):
(1) Basic( Rs.) 6.76 6.38
(2) Diluted( Rs.) 6.76 6.38
Earnings per equity share (for discontinued operations)
(1) Basic{ Rs.) - -
(2) Diluted( Rs.) # =
Earnings per equity share (for continuing and
discontinued operations)
(1) Basic( Rs.) 6.76 6.38
(2) Diluted( Rs.) 6.76 6.38

Auditor's Report

As per our separate reports
of even date attached

For Rajiv Goel & Associat
Chartered Accountants
FRN - 011106N

[~

CA. Rohit Goel
Company Secretary Partner
Membership no 502300 Membership no A32435 M. No. 091756
# 350,Sec 38A, Chandigarh #471/41, Civil City, St no-4, Ludhiana 5.C.0.823-824, SECTOR -22A,
Chandigarh
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PAUL MERCHANTS FINANCE PRIVATE LIMITED

CASH FLOW STATEMENT AS ON 31ST MAR 2022
Rs. In hundreds

PARTICULARS CURRENT YEAR 31.03.2022 CURRENT YEAR 31.03.2021

CASH FLOW FROM OPERATING ACTIVITIES

Profit before Tax and Extraordinary items 27,64,868 26,65,082
Adjustment for:
Depreciation 1,41,805 76,162
Profit before working Capital Changes 29,06,673 27,41,244
Adjustment for :
Net changes in operating Assets & Liabilities
Short Term Loans & Advances -1,02,44,076 -1,06,71,935
Other Current Assets -6,32,119 -2,64,854
Trade Payables 1,03,936 62,808
Other Current Liabilities 87,705 89,973
Short Term Provisions 83,666 1,92,377
Cash generated from operations -1,06,00,887 -1,05,91,631
Income Taxes Paid -6,93,932 -6,79,288
Cash generated from operation before extraordinary items -83,88,146 -85,29,675
Dividend Received
Net Cash flow from operating activities -83,88,146 -85,29,675

CASH FLOW FROM LENDING AND INVESTING ACTIVITIES

Purchase of Fixed Assets -2,94,507 -2,73,396
Increase/Decrease in Non Current Investments -
Net cash used in lending and investing activities -2,94,507 -1,25,73,054

CASH FLOW FROM FINANCING ACTIVITIES
Increase in Capital = -
Borrowings (Net of Repayments)

Long Term Borrowings -15,882 45,846
Short Term Borrowings 93,47,584 88,52,466
Dividend Paid -1,39,577 -2,48,137
91,92,125 86,50,174

Net cash flow after financing activities 5,09,471 -1,52,897
Cash and Cash equivalent at the beginning of the year 4,96,883 6,49,780
Cash and Cash equivalents at the end of the year 10,06,354 4,96,883

}\)\wuﬁ Yo dg 1{([ ) V// :
..
MUNEET MAINI RTI MARKAN SAT PAUL B : SH ESE CHERIAN
CFO

Company Secretary ( Chairman §& Managing Director) hole Time Director)

Membership No. . A32435 Membership no 502300 DIN - 00077499 DIN 07319125
#471/41, Civit City, St-4, Ludhiana  # 350,Sec 38A, Chandigarh #749, Sector 8, Puthenparambil, Karipuram,
Chandigarh Mukkoodu P.O.,Kerala

AUDITOR'S CERTIFICATE

We have examined the Cash flow Statement of Paul Merchants Finance Private Limited for the year ended 31st March 2022
The Statement is in agreement with the corresponding Profit and Loss account and Balance Sheet of the Company
covered by our report of even date tothe members of the Company.

Place: Chandigarh
Date:ls © § _"L[_\‘\_ [




PAUL MERCHANTS FINANCE PRIVATE LIMITED

STATEMENT OF CHANGES IN EQUITY
CIN-U65921CH2010PTC032462

A Equity Share Capital

Changes in equity share capital for the year ended 31 March, 2022

Particulars Amount (Rs. In hundreds)

Balance at the beginning of the reporting period 31,01,718
Changes in equity share capital due to prior period errors 0
Restated balance at the beginning of the current reporting period 0
Changes in equity share capital during the year 0
Balance at the end of the reporting period 31,01,718

Changes in equity share capital for the year ended 31st March, 2021

Particulars Amount (Rs. In hundreds

Balance at the beginning of the reperting period 31,01,718

Changes in equity share capital due to prior period errors 0

Restated balance at the beginning of the current reporting period 0

Changes in equity share capital during the year 0

Balance at the end of the reporting period 31,01,718
B Other Equity

Changes in other equity for the year ended 31 March, 2022
Amount (Rs. In hundreds)

Reserves and Surplus Total
Remeasurement
Particulars Security General of Net defined
premium Reserva Statutory reserve benefit Impairment Reserve
Account Asset/Liability
(net of tax)
Balance at the beginning of the current reporting period 91,35.113 | 31,15,201 852,400 i p 1.31,02.813
Changes in accounting policy or prior period erroes - - - - -
Restated balance at the beginning of current reporting . ) P )
period
Dividends (1,38,577) (1,39,577
Total comprehensive income for the current year 16,41,008 4,19,629 54,903 21,15,440
Security premium during the year - =
Remeasurements of net defined benefit plans (898) (224) R = (1,122)
Balance as on 30.06.2021 91,35,113 | 46,15,824 12,71,713 - 54,903 | 1,50,77,552
Changes in other equity for the year ended 31st March, 2021
Amount (Rs. In hundreds)
Reserves and Surplus Total
Remeasurement|
Particulars Security General of Net defined
premium Roserve Statutory reserve benefit Impairment Reserve
Account | oE Asset/Liability
(net of tax)
Balance as on 01.04.2020 91,35,113 | 17,93,836 4,60,011 - - 1,13,88,960
Changes in accounting policy or prior period erroes } } . R B
Restated balance at the beginning of current reporting ) } : »
period
Dividend Paid (2,48,137) ] (2,48,137)
Total comprehensive income for the current year 15,68,340 3,92,085 17,796 19,78,221
Security premi during the year - -
Remeasurements of net defined benefit plans 1,252 313 - - 1,565
Balance as on 31.03.2021 91,35,113 | 31,15,291 8,52,409 - 17,796 | 1,31,20,608

Auditor's Report
As per our separate reports of even
date attached

RGHESE CHERIAN

(Whole Time Director) For Rajiv Goel & As
DIN 04319125 Chartered Accol
#749, Sector 8, Puthenparambil, Karipuram, FRN -011106|
Chandigarh . = Mukkoodu P.O. Kerala
MUNEET MAINI RTI MARKAN CA. Rehit G
Company Secretary CFO Partner
Membership no A32435 Membership no 502300 M. No. 091756
) 5.0.0.8£3-544,
#471/41, Civil City, St no-4, Ludhiana #350,5ec 38A, Chandigarh SECTOR -224,
Chandigarh

UDIN: 2 2 6ANS 6 ALD oRA4E0
Place: Chandigarh

Date : [O 'DS"?,U'LL



NOTES ON FINANCIAL STATEMENTS

Note 1: Cash and Cash Equivalents

Particulars

As on 31 Mar 2022

As on 31st Mar 2021

Amount (Rs.in hundreds)

Amount (Rs.in hundreds)

A. Cash and cash equivalents

Balance with banks in Current Accounts 7,04,199 2,54,886
Cash in Hand 2,39,382 2,24,280
Total (1) 9,43,581 4,79,166

B. Other Balances with Banks
i) In Term Deposit Acc?unts with > 3 month 62,773 17,717

and <12 months maturity
Total (2) 62,773 17,717
Total (1+2) 10,06,354 4,96,883

Note 2A: Other Financial assets

As on 31 Mar 2022

As on 31st Mar 2021

Particulars
Amount (Rs.in hundreds) Amount (Rs.in hundreds)
Amount Refundable 13,035
Other Recoverable 628
Total 13,663 ¢

Note 3 : CURRENT TAX ASSETS

As on 31 Mar 2022

As on 31st Mar 2021

Particulars - -
Amount (Rs.in hundreds) Amount (Rs.in hundreds)
Advance Tax & TDS 6,97,281 7,35,292
Tax Refundable 88,021 17,851
Input Credit 27,673 55,285
Total 8,12,976 8,08,428

Note 4: DEFFERED TAX LIABILITIES/TAX ASSET

As on 31 Mar 2022

As on 31st Mar 2021

Particul
articiians Amount (Rs.in hundreds) Amount (Rs.in hundreds)
Opening Balances 11,956 15,975
Add : Deffered Tax Asset 25,586 -4,019
Total 37,542 11,956

Note 6 : OTHER NON FINANCIAL ASSETS

Particulars

As on 31 Mar 2022

As on 31st Mar 2021

Amount (Rs.in hundreds)

Amount (Rs.in hundreds)

Prepaid Expenses 92,529 85,325
Security and Amount Refundable 8,61,359 2,61,554
Adavance to Vendor 19,480 22,136

Total 9,73,368 3,69,015

Note 7 : FINANCIAL LIABILITIES

As at 31st Mar 2022

As on 31st Mar 2021

Particulars
Amount (Rs.in hundreds) Amount (Rs.in hundreds)
Expenses Payable 1,29,497 95,189
Salary Payable 1,29,374 75,977
Total 2,58,871 1,71,166

Note 7A : Other Payable

As at 31st Mar 2022

Particulars =
Amount ( In Rs.in hundreds)
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME s
(ii) Others 4,48,966 1,223 46 4,50,235
(iii) Disputed Dues - MSME
(iv) Disputed Dues - Others -
Total 4,48,966 1,223 46 = 4,50,235
As at 31st Mar 2021
Particulars i
Amount ( In Rs.in hundreds)
Less than 1 year 1-2 years 2-3 years More than 3 years Total
(i) MSME .
(ii) Others 2,58,593 - 2,58,593
(ifi) Disputed Dues - MSME -
(iv) Disputed Dues - Others -
Total 2,58,593 - - - 2,58,593




Note 9: PROVISIONS

Particulars

As at 31st Mar 2022

As on 31st Mar 2021

Amount (Rs.in hundreds)

Amount (Rs.in hundreds)

Provision for Taxes 6,98,287 6,70,786
Provision for NPA 1,33,761 95,067
Provision for Employee Benefits 51,045 33,574

Total 8,83,093 7.99,427

Note 17 : OTHER EXPENSES

Particulars

As at 31st Mar 2022

For the Year ended 31st Mar 2021

Amount (Rs.in hundreds)

Amount (Rs.in hundreds)

Commission Exp-DMT & Indo Nepal 2,32,748 1,71,358
Computer Expenses 31,096 22,933
Travelling & Conveyance Expenses 81,706 56,557
Insurance 65,242 52,425
Legal, Professional & Consultancy Charges 1,73,436.24 1,19,966
Payments to auditors (Refer Note (i) below) 1,474 650
Printing & Stationary 28,611 14,905
Rent, taxes & Energy cost 2,69,161 1,77,967
Security Expenses 2,27,818 1,87,124
Advertisement & Publicity 98,388 39,449
Provision for Imapairment of Loan Asset 38,694 10,376
Repair & Maintenance 32,441 38,367
Director's fees, allowances and expenses 600 -
Misc Office Expenses 1,07,149 72,801
Total 13,88,564 9,64,876

NOTE 17 (i) Payments to auditors

Payments to the auditor as

As at 31st Mar 2022

For the Year ended 31st Mar 2021

Amount (Rs.in hundreds)

Amount (Rs.in hundreds)

Statutory Audit Fees

Tax Audit Fees

Fees for other services
Total

590
177
707
1,474

500
150

650

Note 18: Corporate Social Responsibility & other Social Welfare Expenses

Particulars

As at 31st Mar 2022

For the Year ended 31st Mar 2021

Amount (Rs.in hundreds)

Amount (Rs.in hundreds)

a) Gross Amount Required to be spent by the Co.

During the Year I it
b) Amount actually spent on CSR Amount Paid Amount Paid
Overhead Expenses - 823
Animal Welfare s
Environment sustainability -
Promoting Healthcare 1,554
Making available safe drinking water g s
Eradicating hunger 12,630 20,692
Setting up Oldage Home/Day Care center & such 26.000
ather facilities for Senior Citizen !
Promoting education
Food and Sanitation
Women Empowerment
c) Shortfall in expenditure, if any
d) Total of shortfall of earlier years, if any
e) Reason for shortfall
f) Nature of CSR activities
g) Details of CSR contributed to related parties
including Trust controlled by company
h) Details of movement in provisions, if any,
made with respect to a liability by entering into
a contractual obligation.
38,630 23,069
Other Social Welfare Expenses (not covered under 3296
CSR) *
Total| 38,630 26,365




Note 10 : EQUITY CAPITAL

A. Authorised, Issued, Subscribed & Paid up Share Capital and Par Value per Share

As at 31 Mar 2022

As at 31 Mar 2022

As at 31st Mar 2021

As at 31st Mar 2021

Crtiaace Number Amount (Rs. In hundreds) Number Amount (Rs. In hundreds)
Authorised
Equity Shares of Rs. 10 each 4,50,00,000 45,00,000 4,50,00,000 45,00,000
Issued
Equity Shares of Rs. 10 each 3,10,17,175 31,01,718 3,10,17,175 31,01,718
Subscribed & fully Paid up
Equity Shares of Rs. 10 each 3,10,17,175 31,01,718 3,10,17,175 31,01,718

Total 3,10,17,175 31,01,718 3,10,17,175 31,01,718

The Company has one class of equity shares having a par value of Rs 10 per share. Each shareholder is eligible for one vote per share held.
In the event of liquidation, equity shareholders are eligible to receive the remaining assets of the company after distribution of all preferential amount, in

proportion to their shareholding.

There are no share in the preceeding five years alloted as fully paid up without payment being received in cash/ Bonus shares/ Bought Back.
There are no shares reserved for issue under options and contracts/ commitments for sale of shares / disinventsment.

B. Reconciliation of Number of Shares Outstanding

at the beginning and end of the year

Equity Shares Equity Shares
Particulars As at 31 Mar 2022 As at 31st Mar 2021
Number Number
Shares outstanding at the beginning of the year 3,10,17,175 3,10,17,175
Shares Issued during the year - -
Shares bought back during the year
Shares outstanding at the end of the year 3,10,17,175 3,10,17,1 75 |
C. Shares in the company held by each shareholder holding more than 5% shares
Equity Shares
Name of Shareholder (Mr./Mrs.) As at 31 Mar 2022 As at 31st Mar 2021
No. of Shares held % of Holding No. of Shares held % of Holding
Mr. Rajneesh Bansal ( As a nominee of Paul 1 0 1 0
merchants limited)
Paul Merchants Ltd (Holding Company) 3,10,17,174 100 3,10,17,174 100
D. Rights, Preferences and Restrictions attaching to various classes of Shares
Class of Shares ng!‘lts, Preferences and Restrictions attaching to
various classes of Shares
Equity Shares No Special Rights, Preferences & Restrictions Attached
E. Shares in the company held by the promoters-
Equity Shares
Name of Shareholder (Mr./Mrs.) As at 31 Mar 2022 As at 31st Mar 2021 %age change
No. of Shares held % of Holding No. of Shares held % of Holding during the year
Mr. Rajneesh Bansal ( As a nominee of Paul 1 0 1 0
merchants limited)
Paul Merchants Ltd (Holding Company) 3,10,17,174 100 3,10,17,174 100

We declare that we are making efficient utilisation of capital to maximise shareholder wealth and become Market Leader in Financial Service sector




Note 11: OTHER EQUITY

Particulars

As at 31 Mar 2022

As at 31st Mar 2021

Amount (Rs.in hundreds)

Amount (Rs.in hundreds)

Impairment Reserve

Opening Balance 17,796 -
(+) Current Year Transfer 37,107 17,796
Closing Balance 54,903 17,796
A. Statutory Reserve -
Opening Balance 8,52,409 4,60,011
(+) Current Year Transfer 4,19,304 3,92,398
Closing Balance 12,71,713 8,52,409
B. General Reserve
Opening Balance 31,15,291 17,93,836
(+) Current Year Transfer 16,40,110 15,69,592
(-) DIVIDEND APPORTIONMENT 1,39,577 2,48,137
(-) DIVIDEND DISTRIBUTION TAX
Closing Balance 46,15,824 31.,15,291
C. Securities Premium Account
Opening Balance 91,35,113 91,35,113
Add : Securities premium credited on Share issue
Less : Premium Utilised
Closing Balance 91,35,113 91,35,113
D. Retained Earning
Opening balance
(+) Net Profit For the current year 20,96,522 19,79,786
(-) Prior Period Provision - -
(-) Transfer to Impairment Reserve as per RBI
: 17,796
requirement 37,107
(-) Transfer to General Reserve 16,40,110 15,69,592
{-) Transfer to Statutory Reserve as per RBI 3,902,398
requirement 4,19,304
Closing Balance -0 z
Total 1,50,77,552 1,31,02,813

Nature and purpose of reserve

Statutory reserve : Statutory Reserve represents the Reserve created under Section 45 IC of the Reserve Bank of India Act, 1934. Accordingly an amount representing 20% of Profit for

the period is transferred for the year.

Securities Premium : This Reserve represents the premium on issue of equity shares and can be utilized in accordance with the provisions of the Companies Act, 2013.

General Reserve: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the provisions of the Companies Act, 2013.

Impairment Reserve: This reserve is created in accordance with RBI guidelines read with INDAS-109




Note 2 : LOANS

Rs. In hundreds

As at 31 Mar 2022
Particulars At Fair Value
Through Other Through Designated at fair
Amortised Cost Comprehensive Profitor  value through  Subtot Total
Income Loss profit or loss al
(A)
i) Gold Loan 4,73,91,015 - - - = 4,73,91,015
ii) Other Loan 3,61,825 - : - = . 3,61,825
Total (A) - Gross 4,77,52,840 - - - - 4,77,52,840
Less: Impairment loss allowance - - - - - -
Total (A) - Net 4,77,52,840 - - - - 4,77,52,840
(8)
1) Secured by tangible assets
i) Gold Loan 4,73,91,015 - - - ] 4,73,91,015
i) Other Loan 1,77,998 - = - - 1,77,998
Total (l) - Gross 4,75,69,013 - - - - 4,75,69,013
Less: Impairment loss allowance - - - - - -
Total (1) - Net 4,75,69,013 - - - - 4,75,69,013
11) Covered by Bank / Government
Guarantees - - - - - -
1I1) Unsecured
i) Other Loan 1,83,827 - - - - 1,83,827
Total (Ill) - Gross 1,83,827 - - - - 1,83,827
Less: Impairment loss allowance - - - - - -
Total (I1l) - Net 1,83,827 < - “ 1,83,827
Total (B) (I1+11+111) - Net 4,77,52,840 - - & - 4,77,52,840
(C) (1) Loans in India
i) Public Sector
ii) Others 4,77,52,840 - - = - 4,77,52,840
(C) (1) Loans outside India - - - - . -
Total (C) - Gross 4,77,52,840 - - - - 4,77,52,840
Less: Impairment loss allowance - - - - - -
Total (C)- Net 4,77,52,840 - - - - 4,77,52,840
As at 31 March 2021
Particulars At Fair Value Rs. In hundreds
Through Other Through Designated at fair
Amortised Cost Comprehensive Profitor  value through  Subtot Total
Income Loss profit or loss al
(A)
i) Gold Loan 3,72,23,917 - - - 3,72,23,917
i) Other Loan 2,84,864 - - - - 2,84,864

Total (A) - Gross
Less: Impairment loss allowance
Total (A) - Net

(B)
1) Secured by tangible assets

3,75,08,781

3,75,08,781

s 3,75,08,781

- 3,75,08,781

i) Gold Loan 3,72,23,917 - = - - 3,72,23,917
ii) Other Loan 2,36,857 .

Total (1) - Gross 3,74,60,774 < - - . 3,74,60,774
Less: Impairment loss allowance - - - - - -
Total (1) - Net 3,74,60,774 - = - - 3,74,60,774
Il) Covered by Bank / Government

Guarantees - - - - ] -
1ll) Unsecured

i) Other Loan 48,007 - - - - 48,007
Total (Ill) - Gross 48,007 - - - - 48,007
Less: Impairment loss ailowance - - - - - -
Total (l1l) - Net 48,007 = - - ) 48,007
Total (B) (I+11+111) - Net 3,75,08,781 = - - - 3,75,08,781
(C) (1) Loans in India

i) Public Sector

ii) Others 3,75,08,781 - = - 3,75,08,781
(C) (1) Loans outside India - - - 2 - -
Total (C) - Gross 3,75,08,781 - - - & 3,75,08,781
Less: Impairment loss allowance - - - - - -
Total (C)- Net 3,75,08,781 - - - - 3,75,08,781




Note 8 : BORROWINGS

Rs in hundreds

rarticuiars

As at 31 Mar 2022

At Fair Value

Through Profit

Amortised Cost
or Loss

Designated at
fair value
through profit
or loss

Subtotal

Total

(a) Term Loan
(i} from banks

Current Liabilitites
Non-Current Liabilities
Term Loan {Hypothecation and first paripassu charge on
the entire current Assets of the company including Gold
Loan recievables{Present and future, backed by
Corporate Guarantee of PML)

(Terms of Repayment: Payable in 4 years in equal
monthly installment
ii) Car Loan
Current Liabilitites
Non-Current Liabilities
Car Loan (Secured by specific charge on vehicles)

(Terms of Repayment: Payable in 3 years in equal
monthly installment

(b) Loans repayable on demand

(i} from banks

Overdraft facility from Banks

(Secured by paripassu floating charge on current
assets of the company & Tax Free Bonds & property
owned by Paul Merchants Ltd, it is further secured
by corporate Guarrantee given by Paul merchants
Ltd, Further WC facility of Rs. 50 Cr. from 5Bl is
also secured by Personal guarrantee of directors.

(Terms of Repayment: Repayable on Demand)

(c) Loans from related party

Loan from Directors and Relatives (Unsecured)
Loan from Holding Company (Unsecured)
(Terms of Repayment: Repayable on Demand)

Total (A)

Borrowings in India
Borrowings outside India
Total (B)

16,70,080 -
13,91,627 =
2,78,454 -

58,558 -
28,594 -
29,964 -

1,01,55,087 -

12,65,700
1,84,81616

3,16,31,041 -

16,70,080
13,91,627
2,78,454

58,558
28,594
29,964

1,01,55,087

12,65,700
1,84,81,616

3,16,31,041

3,16,31,041 -

3,16,31,041
Rs in hundreds

Particulars

As at 31 March 2021

At Fair Value

Through Profit

Amortised Cost
or Loss

Designated at
fair value
through profit
or loss

Subtotal

Total

(a) Term Loan

(i) from banks

(Secured by paripassu floating charge on current
assets & Tax Free Bonds & property owned by Paul
Merchants Ltd, it is further secured by corporate
Guarrantee given by Paul merchants Ltd )

(Terms of Repayment: Repayable on Demand)

(a) Loans repayable on demand
(i) from banks

Overdraft facility from Banks
(Secured by Tax Free Bonds & further secured by

corporate Guarrantee given by Paul merchants Ltd
)

(Terms of Rep 1t: on D

41

(b) Loans from related party

Loan from Directors (Unsecured)

Loan from Holding Company (Unsecured)
(Terms of Repayi : Repayable on

d)

Total (A)

Borrowings in India
Borrowings outside Indiz
Total (B)

45,846 -

66,11,496 J

18,53,514
1,37,88,501 -

2,22,99,356 -
2,22,99,356

2,22,99,356 -

45,846

66,11,496

18,53,514
1,37,88,501

2,22,99,356
2,22,99,356

2,22,99,356

Since the company is NBFC registered with RBI , the requirement of disclosure under Rule 16A of Companies ( Acceptance of Deposit)

Rules is not applicable.
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Note 5A Intangible Assets Under Development

Amount of CWIP as on 31 Mar'22

Amount ( Rs in hundreds)

Intangible Assets Under
Development

Less Than 1 year

1-2 years

2-3 Years

more than 3 years

Software

5,849

19,5892

Amount of CWIP as on 31 Mar'21

Amount ( Rs in hundreds)

Intangible Assets Under
Development

Less Than 1 year

1-2 years

2-3 Years

more than 3 years

Software

40,152

CWIP Ageing

Amount of CWIP as on 31 Mar'22

Amount ( Rs in hundreds)

Intangible Assets Under
Development

Less Than 1 year

1-2 years

2-3 Years

more than 3 years

Branches under development

9,555

Total

9,555

Amount of CWIP as on 31 Mar'21

Amount ( Rs in hundreds)

Intangible Assets Under
Development

Less Than 1 year

1-2 years

2-3 Years

more than 3 years |




Note 12 : INTEREST INCOME

RS. In hundreds

For the Year ended 31 Mar 2022

For the Year ended 31st Mar 2021

Particul On Financial Assets On Financial Assets Interest Income on On Financial Assets measured at | On Financial Assets measured at Interest Income on
articulars measured at fair value measured at Amortised Cost |Financial Assets fair value through OCI Amortised Cost Financial Assets classified
through OCI classified at fair value at fair value through
through profit or loss profit or loss
Interest Income on Loans 79,85,547 59,70,098
Total Revenue From Operations - 79,85,547 = - 59,70,098

Note 13 : FEES AND COMMISSION INCOME

RS. In hundreds

For the Year ended 31 Mar 2022

For the Year ended 31st Mar 2021

Particul

S Amount (Rs.) Amount (Rs.)

Income from Money Transfer 4,03,29 3,02,091
Service

Other Commission Income- 47,801

Paulpay/ Insurance

Total 4,51,097 3,02,091

Note 14: OTHER INCOME

RS. In hundreds

Particulars

For the Year ended 31 Mar 2022

For the Year ended 31st Mar 2021

Amount (Rs.)

Amount (Rs.)

Interest on FDR 5,318 276
Miscellaneous Income 26,628 7,659
Loan Servicing Fees 9,836 9,706

Total 41,781 17,641

Note 15: FINANCE COSTS

RS. In hundreds

For the Year ended 31 Mar 2022

For the Year ended 31st Mar 2021

On Financial liabilities

On Financial liabilities
measured at Amortised

Particulars

measured at fair value

through profit or loss Cost

On Financial On Financial liabilities
liabilities measured |measured at Amortised Cost
at fair value through
profit or loss

Interest on borrowings 23,14,099 15,60,164
Bank Charges - 2,67,027 - 1,19,108
- 25,81,126 - 16,79,273

Note 16: EMPLOYEE BENEFIT EXPENSES

For the Year ended 31 Mar 2022

For the Year ended 31st Mar 2021

S Amount (Rs.in hundreds) Amount (Rs.in hundreds)

Salaries & Wages 13,39,040 7,41,680
Leave Encashment 18,504 13,095
Staff Welfare Expenses 54,495 38,182
Contribution to Provident &
Other funds 69,826 48,116
Gratuity 17,410 11,545
Bonus 62,658 30,505

Total 15,61,933 8,83,123




Note 19: Related Party Disclosures
(4s per Ind AS 24 issued by ICAl)

A.List of Related Parties having control or significant influence

Name of Related Party

Sh. Sat Paul Bansal

Sh. Rajneesh Bansal

Sh. Sandeep Bansal
Paul Merchants Limited
Sh. Shaibu Geevarghese Cherian

Amanpal Singh

Muneet Maini
Rajesh Garg
Aarti Markan

Sarita Rani Bansal

Astha Bansal

Erisha infratech LLP

PAUL OVERSEAS PVT LTD
PAUL EXCURSIONS PRIVATE LIMITED

PML HOLIDAYS PVT. LIMITED

PAUL DISTRIBUTORS

PAUL & COMPANY
PML REALTORS PVT LIMITED

Paul Instacred Private Limited
Paul E commerce Private Limited

Divya Broadcasting Private Limited

TAPA GAS SERVICES

Relationship

Non-Executive Director up to 29/08/2020 and Rejoined as
Chairman & Managing Director w.e.f 01/04/2021

Mon- Executive Director

Relative of Director

Holding Company

Whole Time Directar

Company Secretary (resigned w.e.f. 16/08/2021)

Company Secretary (appointed w.e.f. 15/12/2021)

Chief Financial Officer (resigned w.e.f. 02/02/2022)

Chief Financial Officer (appointed w.e.f. 02/02/2022)

Relative of Director (appointed as Whole-time Director w.e.f.
01/04/2022)

Relative of Director

LLP in which director is designated Partner and relatives of
Directars are also Partners who have resigned on
15/06/2020.

Private Company in which two directors are also shareholders|
and directors

Private Company in which two directors are also shareholders
and directors

Private Company in which twe directors are also shareholders
and directors

Proprietorship fim in which Mrs. Sarita Rani Bansal is
proprietor

Partnership fim in which Mr. Sat Paul Bansal is partner
Fellow Subsidiary

Private Company in which relatives of Director are alse
Directors and shareholders

Private Company in which relatives of Director are also
Directors and shareholders
Private Company in which relatives of Director are also
Directors and shareholders

Proprietorship firm in which Rajneesh Bansal is Proprieter

B. List of Related Party along wtihTransactions in Ordinary Course of Business

For the Period ended 31st March 2022
mul ol ted Pa Rs.
o Tt o it Bt i R romr e e
Rent paid = 10,192 # '
Rent received E: - ;
Net Service Charges Paid - Indo Nepal/ DMT - 12,912 = =
Additional Borrowing from Related Party - - 31,21,950
Repayment of borrowing to Related party - - 34,47,700
Interest paid on loan - - - 1,20,628
Net additional working capital - 46,93,115 S -
Interest paid on loan - 14,48,212 = :
Commission for cross reference sales - 21,221 ‘
Dividend Paid 1,39,577 * .
Purchase of goods & services 8,350 - 12,852
Additional Borrowing from director - - 3,96,750
Interest Exp on borrowing from director - - 2,675
Advance repaid to Director - - - 2,02,750
Additional Borrowing from relative of director
- - - 15,66,000
Repayment of Borrowings to relative of director
- - 19,90,000
Interest Exp on borrowing from relative of
director = - 80,249
Advance repaid to relative of Director - - -
Advance Given to realtive of Director - - - -
Interest income on Advance given to relative of
Director = H - &
Advance repaid by realtive of Director - - =
Salary paid to relative of director & < =
Managerial Remuneration - 1,50.000
Remuneration paid to Key Management Personnel
46,138 3 * &
Total 46,138 63,33,579 1,80,000 1,09,41,554




For the Period ended 31st March 2021
Managerial
5 fiey Management (Holding Com?any) Remuneration Related Party (Rs.
Nature of Transaction Personnel Amount (Rs. in ¢
i Amount (Rs. in in hundreds)
Amount (Rs. in hundreds) hundreds)
hundreds)
Rent paid - 15,968 - ’
Rent received 972 - &
Net Service Charges Paid - Indo Nepal/ DMT - 9,589 - -
Net additional working capital - 36,17,001 - -
Interest paid on loan - 11,96,100 < -
Commission for cross reference sales 7,250 - -
Dividend Paid 2,48,137 > .
Purchase of goods & services 5,400 - -
Additional Borrowing from director - i - 5,04,536
Interest Exp on borrowing from director - 32,287
Advance repaid to Director - - 6,93,798
Additional Borrowing from relative of director
z “ 44,47 450
Interest Exp on borrowing from relative of
director - N ° 38,908
Advance repaid to relative of Director - - - 22,04,172
Advance Given to realtive of Director - - 6,100
Interest income on Advance given to relative of
Director - 43,131
Advance repaid by realtive of Director - . 100
Salary paid ta relative of director = - - 6,255
Managerial Remuneration N - 24,220 .
Remuneration paid to Key Management Personnel
17,043 - 2 B
Total 17,043 51,00,418 24,220 79,96,737

There are no other transactions with related parties which are not in ordinary course of business or not at arm’s length.

Note 20: Loan to Assets Ratio

As per Master Circular - "Non-Systemically Important Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2015", the Company is maintaining Loan to Assets Ratio of
92.66% for loans granted against collateral security of Gold Jewellery.

Particulars

Amount (In Rs in

hundreds)
Advances against security of Gold
Jewellery 4,73,91,015
Total Assets of the Company 5,11,43,639

Note 21 : Disclosure Required as per Reserve Bal
Deposit taking Company (Reserve Bank) Directions, 2016” dated Sep 1,2016

nk Master Direction On "Non-Systemically Important Non-

Rs. in hundreds

For the Period ended 31st

For the Period ended 31st
March 2022

articulars

March 2022
A

SNO. | - Liabilities Side

As on 31st March, 2022

Amount Overdue

111 |Loans & advances availed by NBFC inclusive of

{a] Borrowing From Bank/F1

1,01,55,087

(b) Loan From Related Party

1,97,47,316

NIL

- Assets Side

Breakup of loan & Advances including Bill
Receivables

(a) Secured

4,75,69,013

(b) Unsecured

1,83,827

Total

(31 |- Other information

i] Gross Non Performing Assets

(a) Related Parties

(b) Other than Related Parties

4,08,968

i) Net Non Performing Assets
a) Related Parties

(b) Other than Related Parties

3,56,460




Rs. in hundreds

For the Period ende.

d 31st March 2022 |

|SNO. |

Particulars

Amount O/S

- Liabilities Si

As on 31st March, 2022

Amount Overdue

(1)

interest accured thereon but not paid
a nture -Secure

Loans & advances availed by NBFC inclusive of

NIL|

- Unsecured

“RIC

NIL|

other Falling within the meaning of
(b) Deferred Credits

L]

¢ ) Term Loans

NIL]

d] Inter Corporate Loans T Borrowings

NIL]

e ) Commercial Paper

NIC

T) Public Deposits

NIT

ther Loans

—NIT

— NI
NIL|
NIL|
NIC]
NIL|
NI}

(i) Borrowing From Bank/Fl

1,01,55,087

NIL

(ii) Loan From Related Party

1,97,47,316

NIL

(2)

Break Up of 1(f) above (outstanding public
deposit inclusive of interest accrued thereon
but not paid)

a) In the form of unsecured debentures

NIL

NIL|

b} Tn the form of Partly secured debentures i.e.

NIL]

NIL

€ ) other_Public Deposits

NIL]

NIL]

- Assets Side

Amount O/S

3

Breakup of loan & Advances including Bill
Receivables (other than those included in (4)
below):

(a) Secured

4,75,69,013

(b) Unsecured

1,83,827|

)

Breakup of leased Asset & Stock on hire &
other assets counting towards asset financing
activities

(i) Lease Assets Including lease rentals under

sundry debtors:
{a) Financial Lease

NIL

(b) Operating Lease

NIL

{7} Stock on hire inctuding hire charges under
sundry debtors

{a) Asset on Hire

NIL

b) Repossessed Assets

NIL

T Ot CoaTTS COUTITTE o

financing activities

SeT

[a) Loans where assets have been repossessed

NIL

{b]

NIL|

(5)

Toans other than (a) above
Breakup of investments

Current Investments

1. Quote:

1) Shares

a) Equit

=
b=

reference

el

(i) Debentures and Bonds

{111} Units of Mutual Funds

(iv) Goverement Securities

(v) Others (please specify)

2. Unquoted
(1) Shares

b Preference

1) Debentures and Bonds

i) Units of Mutual Funds

(Tv) Goverement Securities

(v] Others (please specify)

Long Term Investments

i) Shares

a) Equity

NIL

b) Preference

NIL

i) Debentures and Bonds

NIL

iii) Units of Mutual Funds

NIL

iv) Goverement Securities

NIL)

{v] Others (please specify)

2. Unguoted

(1) Shares

(a) Equity

(b) Preference

(7i) Debentures and Bonds
(ii1) Units of Mutual Funds

{iv) Goverement Securities

{v) Others [please specify)

ZIZIZ|Z|Z|Z

(&

Borrower group- wise classification of assets
financed as in (3} & (4) above:

Category

Amount Net of provision

1. Related Parties

Secured

Unsecured

a) Subsidiaries

b)) Company in the same group

¢ ) Other Related Parties

2.0ther than related parties

4,75,69,013

1,83,827

TOTAL

4,75,69,013

1,83,827

5]

Investor group- wise classification of all
investments (Current & Long Term ) in shares
and securities (both quoted & unquoted)

Category

Market Value/ Break up or
fair value or NAY

Books Value (net pof
provision)

1. Related Parties

a) Subsidiaries

B) Company in the same group

¢ ) Other Related Parties

Z.0ther than related parties

TOTAL

(8)

- Other Information

Particulars

Amo

unt

1i) Gross Non Performing Assets

(a) Related Parties

NIL

{b) Other than Related Parties

4,08,968

{ii} Net Non Performing Assets

ated Parties

NIL

3,56,460

(b, er than Related Parties
{i] Assel acquire in staisfaction of Debt




Note 22 : Disclosure Required as per Reserve Bank Master Circular. RBI/ 2015-16/23 DNBR (PD) CC.

No.044/03.10.119/2015-16 Dated July 01,201

5

As per the company Policy ,the Company auctiened 3272 defaulter loan accounts during the financial year.
The outstanding dues on these loan accounts were Rs.26.46 Crores(including unrecognised interest according
to RBI norms) till the respective date of auction. The Company realised Rs.Rs 24.76 Crores on auctioning of
gold jewellery taken as collateral security on these loans, Company confirms that none of its sister concerns

participated in the above auctions.

Note 23. Earnings per Share

As on 31st March 2022

As at 31 March 2021

Particalars Amount (Rs.in hundreds) Amount (Rs.in hundreds)
Net Profit for the Year (Rs. ) 20.97.643 19.78.221
Number of Eauitv Shares (Noes. | 3.10.17.175 3.10.17.175
Basic & Diluted EPS (Rs ner Share ) 0.07 0.06

Note 24: OTHER COMPREHENSIVE INCOME

Particulars

2022

For the Year ended 31st Mar

For the Year ended 31st
Mar 2021

Remeasurement (Gain)Loss on defined benefit
rhligatinne

Income tax relating to above

Remeasurement Loss on defined benefit
obligations (net of Tax)

1,500
-378
1,122

2,091

526
-1,565

Note 25. Deferred Tax
{As per Ind AS 22 jssued by [CAIL

Deferred Tax Assets on Account of Timing
Differences

As at 01.04.2021

Denreciation

Bonus

Gratutity

Gratutity-0OCl

INDAS Adjustment

Net Deferred Tax Asset

Amount (Rs.in hundreds)

Arising During the Year
Amount (Rs.in hundreds)

As at 31.03.2022
Amount (Rs.in hundreds)

-2.618 13.363 10.746
6,124 2,916 9,040
8,976 3,490 12,466
-526 904 378

) 4,509 4,909
11.956 25.582 37.537

Note 26: Minimum Revenue from Operations

The company has complied with RBI guidelines with regard to minimum stipul

husiness onerations from December 2012

Note 27. Segment reporting

lated revenue from operations of 50% since its start of

. For the year ending 31st For the year ending 31st
Sop| Particalas March 2022 March 2021
1 |Segment Revenue
a) |GOLD 79,39,089 972
b) [DMT 4,03,296 17,641
¢ ) |Vvridhi Loan 46,475 -
d) {PPI 39,663
e) |Insurance 8,138 .
f) |OTHER 41,764 62,73,160
Income from Operation 84,78,425 62,91,773
Segment Expenditure
) |GOLD 22,46,131 33,23,670
) |DMT 4,39,247 3,06,130
) |vridhi Loan 13,273 -
) [eei 60,527 -
} JInsurance 7,183
) |OTHER - 3
Expenses from Operation 27.66.367 36,29,800
PROFIT BEFORE TAX (a)- (b 57.12,058 26,61,973
Capital Employed
GOLD 4,99,86,904 3,92,59,946
DMT 797,115 3,19,756
Vridhi Loan 1,77,645 -
PPI 1,77,917 -
Insurance 3,059
OTHER -
UNALLOCATED ASSETS
UNALLOCATED LIABILITIES
5.11.43,639 3,95.79.7

Note 28: Disclosure under Section 22 of The Micro, Small and Medium Enterpri

Particulars

as at the end of each accounting year

the principal amount and the interest due thereon (to
be shown separately) remaining unpaid to any supplier,

NIL

the amount of interest paid by the buyer in terms of
section 16, along with the amount of the payment

each accounting year

made to the supplier beyond the appointed day during

NIL

Amount (Rs

beyond the appointed day during the year) but
without adding the interest specified under this act

the amount of interest due and payable for the period
of delay in making payment (which have been paid but

NIL

at the end of each accounting year

the amount of interest accrued and remaining unpaid

NIL

the amount of further interest remaining due and
payable even in the succeeding years, until such date
when the interest dues as above are actually paid to
the small enterprise, for the purpose of disallowance
as a deductible expenditure under Section 23

NIL

ises Development Act, 2006



Note 29: Financial Ratios

a) Capital to risk-weighted ratio(CRAR)

Mar'22

22%

Farmula=(Tier1 canital+Tier? Canital\/Risk Weichted assets

b} Tier-1 CRAR

22%

Formula=/Own capital+disclosedifree) reserves)/Risk Weighted assets

c) Tier Il CRAR

Formula=irevaluation reserve+general nrovisian+Hvbrid canital instrument

d) Liquidity Coverage ratio

11%

1%

Mar'21
23%

23%

8%

Formula=Stock of Hieh Oualitv Liaauid Asset/Tatal net cash outflow for next 30 davs

8%
t+Subardinated debtsi/Risk Weiohted assats

Total net cash outflows over the next 30 days Amount (Rs. In hundreds Amount (Rs. In hundreds
Net Cash outflows over the 30 days period Amount Mar-22 Mar-21
A Total Cash Qutflows 3,20,81,276 2,25,57,949
8 Stressed Cash Outflows (A*115%) 3,68,93,468 2,59,41,642
C Total Cash Inflows 4,77,52,840 3,75,08,781
D Stressed Cash Inflows (C*75%) 3,58,14,630 2,81,31,586
E Total net cash outflows over the next 30 days = 92,23,367 64,85,410
Stressed Outflows (B) - Minimum of (Stressed Inflows
(D); 75% of Stressed Outflows(B))
LCR Disclosure Template Mar-22 Mar-21
Total Unweighted3 Value Total Weighted4 Value Total Unweighted3 Value Total Weightedd Value
(average) (average) (average) (average)
High Quality Liquid Assets
1 =Total High Quality Liquid Assets (HQLA) 10,06,354 10,06,354 4,96,883 4,96,883
Cash Qutflows
2 Deposits (for deposit taking companies)
3 Unsecured wholesale funding
4 Secured wholesale funding
5 Additional requirements, of which
(i) Outflows related to derivative exposures and other collateral requirements
(ii) Outflows related to loss of funding on debt products
(iiii) Credit and liquidity facilities 3,63,75,697 3,16,31,041 2,56,44,259 2,22,99,356
& Other contractual funding obligations 517,771 4,50,235 2,97,382 2,58,593
7 Other contingent funding abligations ]
8 TOTAL CASH QUTFLOWS 3,68,93,467 3,20,81,276 2,59,41,642 2,25,57,949
Cash Inflows
9 Secured lending 3,58,14,630 4,77,52,840 2,81,31,586 3,75,08,781
10 inflows from fully performing expasures
11 Other cash inflows 24,79,981 33,06,641 15,08,854 20,11,805
12 TOTAL CASH INFLOWS 3,82,94,611 5,10,59,481 2,96,40,440 3,95,20,586
Total Adjusted Value Total Adjusted Value
13 TOTAL HQLA 10,06,354 10,06,354 4,96,883 4,96,883
14 TOTAL NET CASH OUTFLOWS 92,23,367 92,23,367 64,85,410 64,85,410
15 LIQUIDITY COVERAGE RATIO (%) 1% 1% 8% 8%

3 Unweighted values must be calculated as outstanding balant
4 Weighted values must be calculated after the application of

Note 30. Other Notes

1. Asper information
2.

and reconciliation.

3,

or not applicabe.
Accounting Policies and Notes-1 to 28 form in

#7489, Sector 8,
Chandigarh

st ¥

Mui

MUNEET MAINI

Company Secretary

Membership no A32435

#471/41, Civil City, St no-4, Ludhiana

Place: Chandigarh

Date : \p \05 \” 22

Balance under Sundry Debtors, Sundry Creditors, Loans & Advances and Other Receivable and Pa:

Additional information pursuant to Schedule lll division lll part 1 & Il of the Comp

ccounts for the

e

AARTI MARKAN

CFO

Membership no 502300
#350,5ec 38A, Chandigarh

year ending 31" March 2022

Auditor's Report

ces maturing or callable within 30 days (for inflows and outflows).
respective haircuts (for HQLA) and stress factors on inflow and outflow

available to the company there are no outstanding dues owed to Small Scale undertakings as on 31.03.2022
yables are subject to confirmation

anies Act. 2013 other than stated above is either NIL

As per our separate reports of even date attached

For Rajiv Goel & Associats

CA. Rohit Goel
Partner
M. No. 091756

5.C.0.823-824, SECTOR -Z24; Chan

O
é’ NN

naigarh
UDiN: 2309 {15 6ALD 6 OAQUED




Disclosure required a sper reserve Bank of India Notification no DOR (NBFC) CC. PD No. 109

In accordance with the regulatory guidance on
Asset Classification and provisiong norms(IRACP) issued by RBI solel

and impairment allowance made under IND AS 109 is given below:-

/ 22.10.106/19-20 dated March 13, 2020

implementation of Ind AS issued by RBI on 13 March, 2020, the company has computed provision as per Income recognition
y for comparative purpose as specified therein. A comparision between provision required under IRACP

Rs. in hundreds

. Loss Allowances i Difference
. , Asset classification G Cariing (Provisions) as Net Carrying Pr?\nsuons between Ind AS
Asset Classification as per RBI Norms Amount as per Ind R required as per _
as per Ind AS 109 required under Ind Amount 109 provisions and
AS IRACP norms
AS 109 IRACP norms
1 2 3 4 5=(3)-(4) 6 7=(4)-(6)
Performing Asset
cndard Stage-1 4,22,09,893 64,677 4,21,45,216 1,05,525 -40,848
Stage-2 51,33,979 38,438 50,95,541 12,835 25,603
Sub total 4,73,43,872 1,03,115 4,72,40,757 1,18,360 -15,245
Non-Performing Asset (NPA)
Sub Standard Stage-3 3,95,726 29,719 3,66,007 48,476 -18,757
Doubtful - up to 1 year Stage-3 -
1to 3 years Stage-3 13,242 927 12,315 |, 4,033 -3,106
More than 3 years Stage-3 -
Subtotal for doubtful
Loss Stage-3
Subtotal for NPA 4,08,968 30,646 3,78,322 52,509 -21,863
Other items such as guarantees, loan Stage-1
commitments, etc. which are in the scope of Ind Stage-2
AS 109 but not covered under current income
Recognition, Asset Classification and Provisioning
{IRACP) norms
Stage-3
Subtotal
Total Stage-1 4,22,09,893 64,677 4,21,45,216 1,05,525 -40,848
Stage-2 51,33,979 38,438 50,95,541 12,835 25,603
Stage-3 4,08,968 30,646 3,78,322 52,509 -21,863
Total 4,77,52,840 1,33,761 4,76,19,079 1,70,868 -37,107

(1) The shortfall of Rs. 37,10,727/- Between the provisions as per RBI IRAC Norms and Loss allowances as per IND AS 109 has been ap|

accordance with RBI Circular DOR (NBFC).CC.PD.N0.109/22.10.106/2019-20 dated 13.03.2020.

(2) The company has rebutted the assumption conta
considered the same at 60 days past due due to its evaluation of past borrow

Committe Board

ined in IND-AS 109 about considering Stage-1 advances as those which are
er behaviour and profiile. The same is as per board approve

propriated as Impairment Reserve in

30 days past due. Instead, company has
d policy as well as placed before Audit




SIGNIFICANT ACCOUNTING POLICIES =

Basis of Preparation of Financial Statements

These financial statements are prepared in accordance with Indian Accounting Standard (IndAS), under the historical
cost convention on the accrual basis except for certain financial instruments which are measured at fair values and
defined benefit plans which have been measured at actuarial valuation as required by relevant Ind ASs, the
provisions of the Companies Act, 2013 (‘theAct') (to the extent notified) and guidelines issued by the Securities and
Exchange Board of India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued there after.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.
Due to the amendments in Schedule III applicable to NBFC's, the relevant changes has been made.

The figures appearing in the financial statements has been rounded off to the nearest hundreds due to requirement of
schedule III. ;

Basis of measurement

The Ind AS Financial Statements have been prepared on a going cancern basis using historical cost convention and on
an accrual method of accounting, except for certain financial assets which have been measured at fair value as
described below and defined benefit plans which have been measured at actuarial valuation as required by relevant
Ind ASs.

Use of Estimates

The preparation of financial statements requires estimates and assumptions to be made that affect the reported
amount of assets and liabilities on the date of the financial statements and the reported amount of revenues and
expenses during the reporting period. Difference between the actual results and estimates are recognized in the
period in which the results are known/ materialized.

Plant and Equipment

The items of Plant & equipment are measured at Cost less any accumulated depreciation and any accumulated
impairment losses. The cost of an item of property, plant and equipment are stated at cost net of recoverable taxes
and includes amounts added on revaluation (if any), less accumulated depreciation and impairment loss, if any. All
costs, including financing costs, attributable to the fixed assets are capitalized.

The Company has opted to measure all its property, plant and equipment and intangible assets at the Previous GAAP
(IGAAP) carrying amount as its deemed cost as on the date of transition to IND AS.

Depreciation

Depreciation on fixed assets is provided to the extent of depreciable amount on written down value method (WDV) in
the manner prescribed in Schedule II to the Companies Act, 2013 over their remaining useful life on pro-rata basis.

Cash and cash equivalents

Cash and cash equivalents Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in value in accordance
with IND AS 7. For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above.




Revenue Recognition
Revenue is recognized only when it can be reliably measured and it is reasonable to expect ultimate collection.
Interest income is recognized on time proportion basis taking into account the amount outstanding and rate

applicable.

Employee Benefits
The entity makes contributions to statutory provident funds in accordance with Employees Provident Fund and
Miscellaneous Provisions Act, 1952 and Employee State Insurance Act, 1948. Provident Fund and ESI are defined
contribution schemes and the contributions are charged to the profit and loss account of the year when the
contributions to the respective fund is due. There are no other obligations other than the contribution payable to the
fund.

Gratuity Liability as on 31st March 2021 has been provided for on basis of acturial valuation basis Projected unit
credit method in accordane with IND AS-19.

Leave encashment which are short term compensated absences are charged to profit and loss account of the year in
which it is due.

Borrowing Costs

As per IND AS 23 Borrowing costs that are attributable to the acquisition or construction of qualifying assets (if any)
are capitalized as part of the cost of such assets. A qualifying asset is one that necessarily takes substantial period of
time to get ready for its intended use. All other borrowing costs are charged to Profit and Loss account.

Provision for Current and Deferred Tax

Current income tax

Provision for current tax is made after taking into consideration benefits admissible under the provisions of the
Income-tax Act, 1961. Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate

Deferred tax resulting from “timing difference” between taxable and accounting income is accounted for using the tax
rates and laws that are enacted or substantively enacted as on the balance sheet date. Deferred tax asset is
recognized and carried forward only to the extent that there is a virtual certainty that the asset will be realized in
future.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent Liabilities
are not recognized but are disclosed in the notes except for contingnet provision against standard assets as
prescribed by RBI guidelines. Contingent Assets are neither recognized nor disclosed in the financial statements.

Classification of Current / Non Current Assets

All assets and liabilities are presented as Current or Non-current as per the Company’s normal operating cycle and
other criteria set out in Schedule III to The Companies Act, 2013. Based on the nature of products and the time
between the acquisition of assets for processing and their realization, the Company has assumed its operating cycle
as 12 months for the purpose of Current / Non current classification of assets and liabilitie

Leases

The Company has complied with IND AS 116 "Leases" applicable from 1 April 2019, and considered all material lease
contracts existing on April 1, 2019. The Company has accounted for its short term leases and low value assets in
accordance with para 6 of the IND AS. We have considered as short term lease considering the fact thet Lease can be
terminated on short term notice from either side




