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INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS OF PAUL MERCHANTS FINANCE PRIVATE LIMITED
(Formexiy known as Paul ﬁncapprivatﬂinumd]

Report on the Audit of the Financial Statements

Opinion

Wwe have audited the accompanying financial statements of PAUL MERCHANTS FINANCE
PRIVATE LIMITED (Formerly known as paul Fincap Private Limited) (“the Company”’) which
comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to financial statements including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as the "
Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companles Act, 2013 (the
“Act”) in the manner s required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, ("Ind AS"y and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, the profit
and total comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

Wwe conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 (the Act). Our responsibllities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Results section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the ethical requirements that are
clal results under the provisions of the Companies Act, 2013 and

Ambala Office : Delhi Office :
179, Bank Road, Ambala Cantt T-1, 3rd Floor, 4772-73,
Telefax : +91 - 171 - 4003607 Bharat Ram Road, 23, Darya Ganj,

New Delhl, Phone : 011-Z3280071




the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence We have obtained
is sufficient and appropriate to provide a basis for our opinion. Our opinion is not modified in

respect of this matter.
Management's Responsibility for the Financial Results

The Company’s Board of Directors Is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including Indian Accounting standards (Ind AS) specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, Implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial results that give a true and falr view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial results, the Board of Directors are responsible for assessing the
Company's ability to continue as a geing concerr, disclosing, as applicable, matters related to
going concern and using the going concern hasis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

The Board of Directors are aiso responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but Is not a

guarantee that canducted in accordance with SAs will always detect a material




misstatement when It exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial results.

As part of an audit in accordance with SAS, we gxercise prufessinnal judgment and maintain

prufessic:-nal skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial results, whether
due to fraud or errar, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate {0 provide @ hasis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, put not for the purpose of
expressing an opinion on the effectiveness of the company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

. Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as 2 going concern. If we conclude that a material uncertainty exists,;
we are required to draw attention in our auditor's report to the related disciosures in the
financial results or, if such disclosures are inadequate, to modify our opinion. our
conclusions are based on the audit evidence obtained up to the date of our auditor’s repoft.
However, future events or conditions may cause the Company to cease to continue as a
going concern,

« Evaluate the overall presentatlun, structure and content of the financial results, including
the disclosures; and whether the financial results represent the underlying transactions
and events in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all




relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards,
Report on Other Legal and Regulatory Requirements

T As required by the Companies (Auditor’s Report) Order, 2016 (“the Qrder”), as amended,
issued by the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the "Annexure A” a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. As required by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books and proper returns
adequate for the purpose of our audit have been received from the branches not visited by

us.

c. The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of

accounts.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

a. On the basis of written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, nonge of the directors Is disqualified as on March
31, 2021 from being appointed as a Director in terms of Section 164 (2) of the Act.

f.  With respect to the adequacy of the internal financial controis over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“annexure B”.




the Auditor’s Report in accordance with

g, With respect to the other matters to be included in
the best

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

of our information and according to the explanations given to us:

I The Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

ill, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For RAJIV GOEL & ASSOCIATES
CHARTERED ACCQUNTANT
Firm Reg. No;={

ARTNER
M. No. 091756
UDIN: 21091756AAAACE6131

Date: 31" MAY 2021
Place: Chandigarh




Annexure A" to the Independent Auditors’ Report

referred to in paragraph 1 under the heading ‘Report on Other Legal & Regulatory Requirement’
of our report of even date to the financial statements of the Company for the year ended March
31, 2021:

iil.

(a) The Company has maintained proper records showing full particulars, including
quantitative detalls and situation of fixed assets.

(b) The Fixed Assets have been physically verified by the management in a phased
manner, designed to cover all the items over a period of three years, which in our opinion,
is reasonable having regard to the size of the company and nature of its business. Pursuant
to the program, a portion of the fixed asset has been physically verified by the
management during the year and no discrepancies between the books records and the

physical fixed assets have been noticed.
(c) The company does not own any immovable property.

In respect of its inventories, since the company is a Non-Banking Financial Company, it
does not carry any kind of inventory. Hence, this clause is not applicable. Securities in the
shape of gold ornaments are held by the company however the same do not form part of
inventories. As per the management, the same have been physically verified on quarterly

basls.

According to the information and explanation given to us, the company has granted loans
to relative of the director covered in the register maintained under section 182 of the
Companies act 2013. The terms and conditions of the grant of such loan are not prejudicial

to company’s interest. The repayments and receipts are regular.

In our opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and 186 of the Companies Act,
2013 in respect of loans, investments, guarantees, and securities as applicable.

The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.




vi.

vil.

viii.

xi,

As Informed to us, the maintenance of Cost Records has not been specified by the
Central Government under sub-section (1) of Section 148 of the Act, in respect of the
activities carried on by the company.

(a) According to information and explanations given to us and on the basis of our
examination of the books of accounts, and records, the Company has been generally
regular in depositing undisputed statutory dues including Pravident Fund, Employees State
Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value
added Tax, Cess and any other statutory dues with the appropriate authorities. According
to the information and explanations given to us, no undisputed amounts payable in respect
of the above were in arrears as at March 31, 2021 for a period of more than six months

from the date on when they become payable.

b) According to the information and explanations given to us, there are no dues of
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax were
outstanding as on 31-3-2021 for a period more than six months from the date of becoming

payable.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of dues to banks.

Based upon the audit procedures performed and the information and explanations given
by the management, the company has not raised moneys by way of initial public offer or
further public offer including debt instruments and term Loans during the year.
Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to the Company
and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given
by the management, we report that no fraud by the Company or an the company by its
officers or employees has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanations given
by the management, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read

with Schedule V to the Companies Act.




xil,

xlii.

%V,

XV,

In our opinicn, the Company Is not a Nidhi Company. Therefore, the provisions of clause
4 (xii) of the Order are not applicable to the Company.

In our opinion, all transactions with the related parties are in compliance with section
177 and 188 of Companies Act, 2013 and the detalls have been disclosed in the
Financial Statements as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations glven
by the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to the

Company and hence not commented upon.

In our Opinion and according to information and explanations provided to us, the company
has not entered into any non-cash transactions with directors or persons cannected with
them during the year. Hence provisions of section 192 of the companies Act, 2013 are not

applicable.

The company is carrying on the business of lending against gold ornaments as well as
other loans and for the said purpose company has obtained permission from RBI and is
registered under section 45-IA of Reserve Bank of India.

M. No. 091756
UDIN: 21091756AAAACE6131

Date: 31" MAY 2021
Place: Chandigarh




wannexure B” to the Independent Auditor’'s Report of even date on the Financial
statements of Paul Merchants Finance Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Paul Merchants Finance
Private Limited (Formerly known as Paul Fincap Private Limited) ("the Company”) as of March 31,
2021 in conjunction with our audit of the financial statements of the Company for the year ended

on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and malntaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company's policies, the safequarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, issued by ICAI and deemed Lo be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reascnable assurance
about whether adeqguate internal financial controls over financial reporting was established

and maintained and If such centrols operated effectively in all material respects.




Our audit involves performing procedures to obtain sudit evidence about the adequacy of the
internal financial controls system over financlal reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial

reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control aver financial reporting Is a process designed to provide
reasonable assurance regarding the reliability of financlal repeorting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree oig,};rn_@ance with the policies or procedures may deteriorate.

T i'




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India.

For RAJIV GOEL & ASSOCIATES
CHARTERED ACCO NTANTS

M. No. 091756
UDIN: 21091756AAAACE6131

Date: 31'"MAY 2021

Place: Chandigarh
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Auditor’s Additional Report

To the Board of Directors of

paul Merchants Finance Private Limited
(Formerly known as Paul Fincap Private Limited)

Report on Financial Statements

This report is in addition to the Report given by us under Section 143 of the Companies
Act, 2013 on the Financial Statements of Paul Merchants Finance Private Limited
(Formerly known as Paul Fincap Private Limited) ('the Company’) for the Financial
Year ended 31 March, 2021 and as required by Master Direction - Non-Banking Financial
Companies Auditor's Report (Reserve Bank) Directions, 2016 (Master Direction DNBS.
PPD.03/66.15,001/2016-17) dated September 29, 2016 (‘Master Directions’).

Based on our examination of the Financial Statements as at and for the Financial Year
ended 31 March, 2021, books of Accounts and records of the Company as produced for
our examination and according to the information and explanations given to us, We report
as follow on the matters specified in paragraphs 3 and 4 of the said Master Directions to
the extent applicable:

1. The Company is engaged in the business of Non-banking financial institution and
has duly obtained a Certificate of Registration (COR) from the Reserve Bank of
India under Section 45-1A of the Reserve Bank of India Act, 1934;

2. The Company is entitled to continue to hold such COR in terms of its Principal
Business Criteria (Financial asset/income pattern) as on 31 March, 2021;

3. The Comparny is meeting the required net owned fund requirement as laid in the
Master Direction - Non-Banking Financial Company ~Non-Systemically Important
Non-Deposit taking Company (Reserve Bank) Directions, 2016.

4. The Board of Directors of the Company has passed a resolution for non- acceptance
of any public deposits;

5. The Company has not accepted any public Deposit during the Financial Year ended
31st March, 2021
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6. The Company has complied with the prudential norms relating to income

recognition, accounting standards, asset classification and provisiening for bad and
doubtful debts as applicable to it in terms of Non-Banking Financial Company -

Non-Systemically Important Non-Depo

Directions, 2016;

DATE: 31thMAY 2021

PLACE: CHANDIGARH

sit taking Company (Reserve Bank)

For RAJIV GOEL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Reg. No.- 011106N

a2
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PARTNER
MS NO. 091756

UDIN: 21091756AAAACE6131




PAUL MERCHANTS FINANCE PRIVATE LIMITED
(FORMERLY KNOWN AS PAUL FINCAP PRIVATE LIMITED)
Balance Sheet as on 31 March 2021
CIN-U85921CH2010PTC032462

Particulars

Naote

Currant Year a5 on 31 March

2 Pravious Yest as an 315t March 20

ASSETS

[1) | Financial Assets

{a) |Cash and Cash Equivalants

[b) [Bank Balance Other than (a) above
{c} |Darivative Financial Instruments
{d} |Receivables

|} Trade Receivables

{1} Other Recelvables

{e} |Loans

{1} |Investments

(2) [Wan - Financlal Assets
{a) |Inventories

(b} |Current Tax Assets

(e) [Owflered Tax Asset| Net)
[d) [Wvestment Property

(N ‘Prapsrty, Plant and Equilpment
(g} |Camital Wark in Progress

[ [Goadwill
{1} |Other intang|ble Assels
(k) | Dther Non Financial Assets

{g} |Other Financial assets {to be specifiad)

) [Intangible Assets Under Develapment

(&) |Blological Assets Dther thin bearer plants

“47,916,631,18 64,978,006.89
A1, 771,678.00 -

A,750,878,118.76 2,703,642,211.82

B0, 842,795, 44
A185,500.94

54,357,393.29
1,597.512.94

33,747,888.03

4.815,199.00 -

17,925,073.35

B15,392.47
16,943,415.680

780,796.38
36;901,505.17

TOTAL AS5ETS

3,957,970,202.90 2,860,259,506.55

LIABILITIES AND EQUITY

LIABILTTIES

{4) |Financial Liabiflties

{a} |Derlvative Financial Instruments
(b) |Payabies

(I} Trade Payables

wrterprises
{0y Other Payables

lenterprises
(c) |Pebt Securities

{e) |Deposits
{f} |Subordinate Lisbllites
(g) |Dther Finandal Liabilites

{2) |Man Financial Liabilites

(a} |Current Tax Liabilities {Net)
(] |Provisions

(c} | Defferad Tax Lisbilities] Net|

(3} [EQUITY

{d) |Borrowlng (othar than Debt Securitas)

(i} total putstanding dues of micro nterprises and small anterprises
![llf total oltstanding dues of creditors other than micro enterprines end small

(i} total eutstanding ddes of micro enterprises ant smiall anterprises
{11] tetal autstanding dues of creditors ather than micre enterprises and small

[d} Other Non Financlal Liabllites {ta be spedified)

&) Equlty Share Capital
4 Other Egquity

10

8,742,728.75 1,461,973.13

1,129,935, 587.47 1,340,104,425.45

79,942,713, 14 60,506,101.61

17,116,604.34 B,119.278.11

310,171,750.00
1,312,060,819.19

310,171,750.00
1,138,B95,978.03

TOTAL LIABILITIES & EQUITY

3,957,970,202,80

2,480,258,506.55

Far and on behall af the Board of Directora

DIN - 00CTT49%
#749, Sector B,
Chandigarh

DIN 07319125

Mukkaody P.O. Kerala

mbership Mo, . A42581
#5540, Street No,4, Shiva Ji
Magar, Ludhiana

sembership no 096484
472 , Mamta Enclave, Dhakoli
Zirakpur

Place! Chandigarh
[ate ; 31-05-2021

Puthenparambll, Karipuram,

Accounting Policies and Notes referred Lo above form an integral part of tha standalone financial statements

Auditor's Report

As per our separats repons

of even date attachad

For Rajly Goel & AssocTs
Chartered Accouptants
FRAN - D11106H /L

CA, Rohit Goel
Partner
M. No, 091736

5.C.0.823-824, SECTOR -224,

Chandigarh
UDIN : 21091 756AANACEST DY




PAUL MERCHANTS FINANCE PRIVATE LIMITED
(FORMERLY KNOWN AS PAUL FINCAP PRIVATE LMITED)
Profit and Loss statement as on 31 March 2021
CIN-UB5921CH2010PTCO32462

Particular Netehn Flgures for the current reparting|  Figures for tha pravious raporting
- perlod 31032021 period 31.02.2020
Revaniue from Dparations
(i} Interast incame 12 557,008,777.59 427,953 K58 46
[ii} Dividend Income 2 2
(i} Aenkal Income §7,200.00 108,000,00
(1] Fees and commission Income 13 30,209,065.77 12,115,885.38
(1} |Total Revenie from operations B27,316,043.36 435,177,553.84
{1} JEther Incame 14 1,764,082.14 554,178.05
11, [Tatal income (1+4) #29,080,125.50 435,731,731.89
Expenses:
{i] Finance Costs 15 167,927,273.61 101,610,914,79
(i) Employee Benefits Enpenses 16 88,312,332.00 6E.658,645.00
{1l Repreciation, smortization aed bmpairment 5 Tale, 2da.69 4,082 507,54
[} Dthars expenses 17 96,487 596,92 £2.280,704.98
[¥] C5R Expense 18 2,636,517.00 TI3.877.00
V. |Total Expenses (V) 362,979,544,22 237,345,6545.81
V. [Prafit before exceptional & extraocdinary ltems & tax (1Y) 2B6,100,181,28 188,385,023.08
VI, |Excaptional tems . -
Wil |Profit before tas (VA1) 265,100,181,.28 188,385,083.08
Will.| Tax Expenze:
|1} Currant tax 67,078,643.13 4B,357,534.23
(2] Prior period taxes B50,146.00
(3] Deferred tax 349,288 76 13,134,347.00)
1. {Profit/[Loss) for the periad from continulng operations (VII-VIIT) 197,822,103.38 151,161, 895.85
X [Profitf{Less) tor the pariod from discontinued operations = -
¥i. |Tan Expense of Discontinuing operations - -
K. [Profit/(Loss) for the period from discontinued operations after tax [X-XI) H .
Kl |Profit {Loss) for the year (IX = Xil) 197,822,103.38 151,151,895.85
IV, |OTHER COMPREHENSIVE INCOME
Afi] eems thist will ngt be reclassifisd 1o profitor  |ass-Remeasurement
Gain{Loss) on defined employes bensfit plans 208,111.00 (628,920.00)
(i) Income tax relating to tems that will not be reclassified to profit or lass (52,635.24) 158,795.16
Bii) mems that will be reclassified to profitor loss
i} Income tax relating to tems that will be reclassified to profit or loss = -
XV | TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (XIHI+-XIV} 157,878,581.15 150,691,275.01
X\ |Earnings per equity share (for contiulng aperatinns);
(1] Basig] s £.38 4.87
(2] Diluted( Rs. B.38 487
¥Vl Earnings per equity share (for discontinued oparations)
(1) Basic| As.) . ‘
[2) Diluted{ Rs.| - -
I
Esrnings per equity share (for continulng and discontinued oparations)
11) Basiej R ) 538 4,87
() Dilutad| As.) 638 4,87

Accounting Policies and Notes referred to above form an integral part of the standalone financial statements

For and on behalf of the Board of Directors Auditor's Report
As per our separate reports
o’ of aven date attached
SAT PAUL SHABUIGE] E CHERIAN
{Chairman naging Director) hele Time Director) Far Rajtv Goel & Mwatg@
BIN - DOOT DIN 07319125 Chartered ACCW!'IE&“E 15 oy
F749, Sector 8 Puthenparambil, Karipuram, FRM - 011 myi

Chandigarh Mukkoody PO, Kerala

CA. Rohit

Partner
rsivip No. . A42581 M. Mo, D91756
#5540, Street No.4, Shiva ji 472, Mamla Enclave, Dhakoll 5.C.0.823-824, SECTOR 224,
Nagar, Ludghiana Zirakpur Chandigarh

UDIN : 21091 756AAAACEETT
Place: Chandigarh
Date : 31-05-2021



PAUL MERCHANTS FINANCE PRIVATE LIMITED
CASH FLOW STATEMENT AS ON 315T MAR 2021

Arnaiirt n Bs
PARTICULARS CURRENT YEAR 31.03.2021 PREVIOUS YEAR 31.05.2020
CASH FLOW FROM QPERATING ACTIVITIES
Profit bafore Tax and Extracrdinary itams 266,508,202 201,487,238
Adjustment for:
Depreciation 7,616,225 4.DB2 508
Profit befare working Capital Changas 274,124,437 205,569,745
Adjustment for .
Net changes In operating Assets & Liabllities
Shart Term Loans & Adwances {1,067,193,458) (347,711,35%)
Other Current Assets [26,485,402) |25,841,053}
Long Term Provisions - =
Trada Payables 6,280,756 [1,824,456)
Other Current Lizbilities 2,997 326 1,182 335
Short Term Pravisions 19,237,702 23,697,105
Cash generated from operations {1,058,163,115) (950,517 426}
Income Taxes Paid |67,928,289} {48,199,215)
Cash generated from operation before extracidinary Items [B52,967 477) (793,146.916)
Gividend Recelved
Net Cash Alow from operating actavities [852,867,477) (793,146,916}
F INVESTING ACTIVITI
furchase of Fixed Assats 127,339,642) (12,573,054)
Increase/Decrease In Non Current Investments 2
Net cash used in lending and-investing activities {27,335, 642} {12,573,054)
W FROM FINAN
Inerease in Capital &
Borrowlings (Net of Repayrments)
Long Term Bomowings 4,584, 569,64
Short Term Barrowings 885,746,592 821,795,550
Dividend Faid [24,813,740) -G013418
65,017,422 815,780,132
Wet cash flow fram financing activities -15,285,658 10,080,161
Cash and Cash equivalent at the beginning of the year 54,978,007 54,917,846
Cash and [psh equivelents at the end of the year 45,688,300 4,978,007

RAJES
cF
o, A42581 Membership no 095484

#5540, Streat No.d, Shiva ji 472 , Mamta Enclave, Diakoli
Nagar, Ludhiana Tirakpur
AUDITOR'S CERTIFICATE

We kave axamined the Cazh flow Statement of Paul Merchants Finance Private Limited far the yesrended 315t March 2021

#7439, Sactor 8,
Chandigarh

The Statement is in agresment with the carresponding Profit and Loss account and Balange Sheet of the Company
covered by our report of even date 1o the members of the Company.
e

Place: Chandigarh
Date: 31-05-2021

Mh:npiﬁmhil.-hﬂpuﬂm.
Mukkoodu PO Kerala




A Equity Share Capital

STATEMENT OF CHANGES IN EQUITY
CINAIIEAZICHIBILPTCOIT483

Changes in squity share capital for the yesr anded 31st March, 2021

Particujars Amount (Rs)

Baiance al \ha baginning of ine raposding pericd 310,171,760
Chenges in squity shirs capital during the yaar [
Balanoe at the snd of the reporting periad 310,171,760

Changes In squity share capital for the year ended 218t March, 2020

PAUL MERCHANTS FINANCE PRIVATE LIMITED

SAT FAUL
{Chaiman

H5540, Stroet Ho. 4, Shiva ji
Magar, Ludhiasa

Place: Chandigarh
Date : 31-09-2001

DING731B135
Puthenparamidl, Karipuram,
Miikkoodu PO, Knarala

A7, Mamta Enclave, Dhakoll

Tirakpur

As par our separate reports of sven dats attached

For' Rafiv Goel b Associates
Chartered Account 7
mi- OV D ‘%’

7

Partner

M. No, 091756
5.C.0.823-804,
SECTOR -27A,
Chandigarh
N 21091 TSEAANACEE 13T

]
o

Particulars Amount [Rs]
Balanoe &l the baginning of iha mpariing pariod 310,171,750
Changas in equity share cagital during (he ysar 1]
Balancs ai the end of the reporting paricd 310,174,750]
B Othar Equity
Changes in othar eguity for the yesr endad 3ist March, 2021
Amoint (Rs]
Particulars Total
Reservis and Surplus
Serurity
‘Ganaral Statutory
premium Impaimment Reserve
Acaunt Reserve resarve
Balence ason 01 .04 2020 S1E611.262 | 179383622 #8,001,084 - 1,138 885 978
Dividand Paig {lnc, DOT) B0 T4D) (24,513, 740)
Mt Profit / Loss fior jh year ABEB34.025 _-30.208.507 1,778 587 1678221103
Segurity premium during the 7 =
Lid
Remeasurements of nef defmed =
benefit plans 125,182 31,288 158,478
Balance as qn 31 03.2021 B13511,282 311,826 083 BS. 240,857 1, 7796687 | 1.312.080.819
Changes In other equity for the year anded 318t March, 2020
Amaount (Rs)
Partlculars Resorves and Surplus Tatal
Security
preiiiin :unm.l Et.ﬂu'::j
Aosaunt aEary rasa
Baisnes 85 on 01,04, 2010 813 541 262 B4 844 020 15,862,838 o4 298,124
Dividend Paid {inc. DDT) (5.013.418) (5,013.414)
Nal Prafit | Loss for ¥ year 12.928,517 ap28z 379 151,181,596 |
Socurlty premium during the .
P
{#) Remeasuremants of nm =
definsd barna ol (376,497} {84,124) {470.821)
Haiarce ms on 31 .03 2020 213,611,962 118,383 822 48.001,094 1 138 BG5 578
For and on behalt of the Board of Directars Auditor's Report




NOTES ON FINANCIAL STATEMENTS

Hote 7: CASH & BANK BALANCE

As on 31at Mar 2021

As on 3151 Mar 2020

Particulars
Amount [Rs} Amount (Ri.)
A, Cash and cash equlvalents
Balance with banks in Current Accounte 75,488,600.03 53,668,307.8%
Cash fn Hand 1 ,428,031.15 11,28%,659.00
Total (1} 47,916,631.14 &4 978, 006,89
B. Other Balances with Banks
Thin i > oeith p
:“Id :rr;n;g:;ﬂnﬂr;zﬁcu:vmts with » 3 méet| {76700
Total (2} 1,771, 674, 00
Total (143) 49,588,309.18 64,978,006,.89

Hote 3 : CURRENT TAX ASSETS

Particulars

As an 31st Mar 2021

Az on 31st Mar 2020

Amount (s, ) hmmt_t-lls.]
Advance Tax & TOG 75,314,271, 86 51.935,798.21
Input Credit 5,528,513.58 2,421,595.08
Tatal 80,842,795, 44 54,357,393.29

Weste 4; DEFFERED TAX LIABILITIES/TAX ASSET

Particilars

As on 315t Mar 2021

Az on 31t Mar 2020

Amaunt {Rs.) Amount {Rs.)
Cpening Balarces 1,597, 512,54 463,165.54
Add : Deffered Tax Asset 401,922, 60 1,134,347.00
Total 1,195,590,94 1,597,512.94

Mote & 1 OTHER NON FINANCIAL ASSETS

Particulars

As on 375t Mar 2021

Az on 315t Mar 2020

Amount (Rs.) Amount (Rs. )
Prepaid Expenses B,541,518.58 4,251,938,54
Security and Amount Reéfundable 16,155 424.96 11,953,364, 26
Adavance to Vendor 2,213,561.3) 738,613.00
Tolaf 36,901,305.17] 16,943,515,80

Note §: PROVISIONS

As on 315t Mar 2021 As on 31st Mar 2020
Particoiars Amount (Rs.} Amount (Rs.)
Provision for Taxes 67,078,643,13 48,199,735, 44
|Pravision for NPA 9,506,675,01 3,235,773.40
Contigent Pravision Apainst Standard Assely 5 6,071,991.77
Gratutity Payable 3,357,395.00 1,993,101.00
Total 79,942,711, 14| 60,506,101.61

Note 9 : OTHER NON FINANCIAL LIABILITIES

As on st Mar 2021

As on 315t Mar 2020

Eaprsuin Amount (Rg,) Amount (Rs.)
Expenses Payahle ¥.518,878.34 5,038,377
Salaly Peyable 7,597, TE6.00 3.080,901.00
Tatal 17,116,604.34] §,119,278.31




Mote 2 : LOANS

As at 31 March 2021

[B])
I} Securad by tanglble assats
I} Gald Loan

2,435,2591,885.82

Particulars At Fair Value
Thraugh Other  Through Deslgnated at fair siiblck
Amortised Cost  Comprehansive Profiter valug through I Total
Incoma Loss prafit or loss 2
(A)
I} Gold Loan® 3,722,391.731.30 = - - 3722391 73130
ii} Other Loan 1BAEG 28T 46 - - 28.486,387.46
Total{A] - Gross 3,750,878,118.76 - . . 3,750,878,118.76
Less: impairment loss allowance - - e .
Total (A] - Net 3,750,878,118.76 - - - - 3,750,878,118.76
(B)
1} Secured by tangible assets
I} Gald Loan 3,732,391,731.30 = - 3,722,391.731.30
i1l Other Loan 23,685 650.44 - . 23,685,650.44
Tatal (1) - Gross 3,746,077,381.74 - - = . 3,746,077,381.74
Less: Impairmeant lass allowance - - - - -
Total (1) - Net 3,746,077 3B1.74 - - - - 3,746,077,381.74
I} Coverad by Bank / Government
Guarantaes - ~ = = ¥
I} Unsecured
i} Other Ladn 4,800,732.07 - . - . 4.800,737.02
Total (I} - Gross 4,500,737.02 - = - . 4,800,737.02
Less: Impainment loss allowance - - - - - -
Total {I1N] - Nat 4,800,737.02 = - - 4,800,737,02
Total (B) [HU+I1] - Net 3,750,878,118.76 . - 3,750,876,118.76
(€} (1) Loans in india
1} Publle Sectar )
Ii] Othiers 3,750,B78.118.78 - - - 3,750,878,118.76
(€) () Loans outside India - - - - -
Total (C) - Gross 3,750,878,118.76 - - - - 3,750,878,118.76
Less: Impairment loss aliowance - . - -
Total (€ Net 3,750,878,118.76 S - - - 3,750,878,118.76
Az st 31 March 2020
Particulars At Fair Valus
Through Other  Through, Designated at fair Subtot
Amortised Cost  Comprehensive Prafiter  value through 69 Total
Income Lass profit ar loss

L] \
il Gold Loan 2.496,291,885.82 - - . 1.496,291,885.82
I} Sther Loan 207,350,326.00 - - - 207,350,326.00
Total (A] - Gross 1,703,642,211.82 - B - 2,703,642,211.82
Less: Impairment loss allowance - . - -
Total (4) - Net 2,703,642, 211,82 - - = - 2,703,642,211.82

£;496,291.885.82

li} Other Loan 43,928 448.00

Total (|} - Gross 2,540,218,333.82 . = - 2,540,218,333.82
Less: Impaitment loss allowance . . E "
Total (1] - Net 2,540,218,333.82 . - ,540,218,333.82
11} Covered by Bank / Government

Guarantees = = - - - -
1) Unsécurad

i} Other Loan 163,423,578 00 - - . 163,423,878.00
Total (Hi) - Grass 163,423,875,00 B = - . 163,423,878.00
Less: impairment loss allowance = - - - - -
Total (1)) - Net 163,423,876.00 - = 163,423 878.00
Total (B) (H18]1) - Net 2,703,642,211.82 - - - 2,703,642,211.82
(€1 (1) Leans in india

|} Pubtlic Sector

i) Others 1,705,542,711.82 . - : 2,703,642,211,82
{C) (1) Loans outside india - = - - - -
Total (C) - Gross 2,703,642,211.82 - - - - 2,703,642,211,82
Less; Impalrment lass aliowance - - - - -
Total {C)- Net 2.703,642,711.82 - . . 2.703,642,211.82

"Loan Disbursed during
net gold loan outstand

d, there is increase in
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Note 7 : BORROWINGS

Farticutars

As @t 31 March 2001

amaortisnd Cost

AEFalr Valiie

Deisignated =1
fair value
through profit

orloss

Through Profiy
or Loss

Subtotsl

Toral

[a) Term Loan

(1) Friom banks

Tarm Losn [Secured by specilic tharge
on vehicles)

(Terms of Aepaymant: Payable In 3 yvasrs
In equal menthly instaliment

|b) Loans repayable on demand

{1} from baris

Overdraf] facilley fram Banks

iSecured by paripassu floating
CHATRE O current assets of the
company & Tax Free Bonds &
property owned by Paul Merchants
Ltd, It is further securad by
torporate Guarrantee given by Faul
mercharits Ltd, Further WC faclity
of Rz, 50 Cr. from 5Bl 15 alst secured
by Personal guarrantee of directors:

(€] Lozns fram related party
Loan from Directors and Relathves
[Uniseeured]

Loan from Holding Campamy
[Uneecured)

Total [A]

Sorrewlings In Indla
Borrowings outiide Indls
Tatal (8]

4,584 555,64

£61,149,553.1%

[Terms of Repayment: Repayable on Demand)

185,351,361.74

1378850102 94

(Terme of Repayment: Repayabla on Demand)

2,229,835,587.47
1,239,915 587.47

2,239,935,587.47

4,584 564 54

661,145,555.15

185,351,361.74
1,378,850, 103,94
2,229,935,587 47
3,209,535 58747

1,229,935,587.47

Particulars

A% 3t 31 Mareh 2000

Amortised Cost

At Falr Value

Designated at
Through Profit  fair value

or Loss through profiy
or losg

Subtotal

Total

(2} Term Loan

{1 from banks

{3ecured by paripassu floating
chiargs on current azsets i Tax Fres
Bonds & property owned by Paul
Merchants Ltd, I s further secured
by corporate Guarrantee given by
Panil merciamred b |

{] Loans repayable on demand

{1l from barks

Owerdratt facility frem Banks

(Secured by Tax Free Bonds &
further secured by corparate
Guarrantee given by Paul merchants
Ltd )

{b} Loans from retsted party
Loan from Directors (Unsecured)
laan from Holding Company

20507822443

[Terms of Rtpayment: Repayable on Demand)

[Terms of Repayment: Repayable on Domand)

23,875,158.87

(nsecured) 1.017,150,002.1% - 1.017,150,002.1%
[Terms of Repayment: Repayable on Cemand)

Tetal (A} 1,300,104,425.45 - = 1,340,104,425.45
Borrowings in Indis 1340, 104, 435,43 - - 1,340,104,425 45
Borrowings gutside india

Tatal (B) 1,340,104,425.45 - - 1,340,104 425.45

209,078,224.:43

23,478, 18887

Since the company is NBFC registered with REL , the requirement of disclosiire under Rule 164 of Comparies |

Acceptance of Depesit) Rules ts not applicatis,




Note 10 : EQUITY CAPITAL

A, Autharised, Issued, Subscribed & Pald up Share Capital and Par Yalue per Share

barticilars As at 31st Mar 2021 As at 31st Mar 2021 As at 31st Mar 2020 As at 31st Mar 2020
e Number Amount {Rs,) Number Amount (Rs.)
Authorised
JEquity Shares of Rs. 10 each 45,000,000.00 450,000,000.00 45,000,000 450,000,000
Issued
Equity Shares of Rs. 10 each 31,017,175.00 310,171,750.00 31,017,475 310,171,750
Subscribed & fully Pald up
Equity Shares of Rs. 10 each 31,017.175.00 310,171,750.00 31,017,175 310,171,750
Total 31,017,175.00 310,171,750.00 31,017,175.00 310,171,750.00

The Company has one class of equity shares having a par value of Rs 10 per share. Each shareholder i eligible for one vote per share held.
In the event of liquidation, equity shareholders are eligible to receive the remaining assets of the company after distribution of all preferential amount, in proportion to

their shareholding.

There are no share In the preceeding five years alloted as fully pald Up without payment being received in cash/ Bonus shares/ Bought Back.
There are no shares reserved for fssue under options and contracts! commitments for sale of shares / disinventsment.

B, Reconciliation of Number of Shares Outstanding at the beginning-and end of the year

Equity Shares Equity Shares
Particulars As at 31st Mar 2021 As at J1st Mar 2020
Number Number
31,017,175,00

Shares outstanding at the beginning of the year
Shares lssued during the year
Shares bought back during the vear

M, 07,175.00

Shares outstanding at the end of the year

31,017,175.00

N,017,175.00

C. Shares in the company held by each shareholder holding more than 5% shares

Mame of Shareholder (Mr./Mrs.)

Equity Shares

A% at 315t Mar 2021

As at 315t Mar 2020

No. of Shares held Mo. of Shares held % of Holding
Mr. Sal Paul Bansal | As a nominee of Paul - 1.00
merchants limited)
Mr. Rajneesh Bansal ( As a nominee of Paul 1.00 ) .
merchants limited)
Paul Merchants Ltd (Holding Company) 31,017,174.00 31,017,174 100.00

D. Rights, Preferences and Restrictions attaching to various classes of Shares

Class of Shares

Rights, Preferences and Restrictions attaching to various

classes of Shares

Equity Shares

Mo Special Rights, Preferences & Restrictions Attached

ol
igain




Note 11: OTHER EQUITY

C. Securities Premium Account
Opening Balance

Add ; Securities premium credited on Share issue
Less | Premium Utilised

Closing Balance

D. Retained Earning

Opening balance

(*+] Net Profit For the current year

(=) Prigr Perlod Provision

(-} Transter to Impairment Reserve as per RBI
requirement

(] Transfer to General Resgrve

i~} Transfer to Statutory Reserve as per RE|
requirsment

Closing Balance

As at 31st Mar 2021 As at 31st Mar 2020
Particulars Amount (Rs.) Amount (Rs.)
Impairment Reserve
Opening Balance - 5
(+) Cutrent Year Transfer 1,779,567,09
Closing Balance 1,779,567.09
A. Statutory Reserve
Opening Balance 46,001,094.20 15,862,839.20
I+) Current Year Transfer 39,239,802.81 30,138,255.00
Closing Balance 85,140,897.01 46,001,094, 20
B. General Reserve
Gpening Balance 179,383,621.45 64,844,019.84
(=) Current Year Transfer 156,959,211.24 120,553,020.01
-1 BIVIDEND APPORTIONMENT 24 813,740.00 4,962,748.00
(-} DIVIDEND DISTRIBUTION TAX 1,050,670.00
Closing Balance 311,529,063.10 179,383,621.85

913,511,262.00

913,511,262.00

0.00

913,511,262.00

913,511,262.00

197,978 581.15

150,651,275.01

1,779,567.09
156,959,211.74 120,553,020.01
39,239,802,81 Ry E8,235.00
0,00

Total

1,312,060,819.19

1,138,895,978.05

Nature and purpose of reserve

Statutary reserve ; Statutory Reserve represents the Reserve created under Section 45 i of the Reserve Bank

oerlod is transferred for the vear.

Securities Premium ; This flesarve represents the premium on ksue of equity shares and can be utllized in accordance with

General Reserve: This Reserve represents the cumulative prafits of the

Impairment Reserve: This reserve is created Inaccordance with IND AS 109,

Company, This Reserve can ba utilized in aceordance with the provisions aof the Companies ey,

of India Act, 1934, Accardingly an amount representing 20% of Profit for the

the provisions of the Companlas Act, 2013,



Mote 12 : INTEREST INCOME

For the Year ended 314t mar 0 For the Year ended 315t mar 1020
Particulars On Financisl Assets O Financial Assets Intermet Income on On Financial Assetz messored On Financisl Assets measured at Interest Income on
Mmersured at fair valon Moksured at Amortised Cast | Financial dssety ot fulr valua through OF) Amortised Cosi Financisl Assets clasifiod
through 0o clavsifind at falr value A, fnfr valub tirough
through profit or loss prefit or joss
Interest Income on Loans 597.009,777.59 - 412,953,668.46 =
| Tetal Revenue From Operations 587,009,777.59 - - 422,953, 668,46 -

Note 13 : FEES AND COMMISSION INCOME

Particulars

For the Year ended 31st Mar 2021
Amount (Rs, )

For the Year ended 315t Mar 2020
Amount (Rs.)

Income from Money Transfer
Service

30,209,065.77

12,115,885.38

Total

30,209,085.77

12,115,885,38

Note 14: OTHER INCOME

For the Year ended 315t Mar 2021

For the Year ended 31st Mar 2020 ]

Particulars
Amount (Rs.] Amount (Rs.)
Profit on sale of Investments . .
Miscellaneous Income 793,4513.15 554,178.05
Loan Servicing Fees 870,618.99
Total | 1,764,082.14 554,178.05

Note 15: FINANCE COSTS

Far the Year ended 315t Mar 2021

For the Year ended 31st Mar 2020

On Financial Ilzbilltles On Flnancial Habiiities On Financial On Financial labilities

mensured at fair value  |measurad at Amortised | Habiiities Measurad |meassured at Amortised Cost
Particulars through profit or loss |Cast at Falr value through
profit or loss

Interest an bormmngs 156,016,432.30 - ?8,34:0,533.60
Bank Charges 11,910,841.37 : 3,270,075.69
167,927,273.61 - 101,610,914,29

Note 16: EMPLOYEE BENEFIT EXPENSES

For the Year ended 315t Mar 2021

For the Year ended 371st Mar 2020

ibadisininis Amount (Rs.) Amount {Rs, )
salaries & Allowarices 74,167,983.00 58,972,595.00
e Encashment 1,309,491.00 188,270.00
saff Welfare Expenses 3,818,215.50 2,765,914,00
Contribution to ES| & EPF 4,811,601.00 3,928,957.00
Gratuity 1,154,520.00 914,458.00
Bonus 3,080,521,50

Total

88,312,132.00

1,888,451.00
u.ssa.usﬁi




Motz 17 : OTHER EXPEMNSES

Fer the Year ended 315t Mar

For the Yoar ended 115t Mar 00

Particulars 2024
Amount {fis, } ‘Amount (RE.)
Cormiseion Exp-OMT & Indo Hemal 17,438, 757, 4% 3,359,084.75
Compyter Expenge 2,493,268.09 TR, 070 6
Travelling & Conveysnce Expiengey 545567131 352,784, 18
Insurance 32,495,127 1,891,530.00
Legal, Professional & Consultansy Charges 11,995, 584,70 L200 357,00
Payments to auditors (Rafer noze ) Bedow 55,0000 90, 200,00
Statiorery E Telephone spenies 3,293,320.68 2730, 761.59
Rates and taxeas ERES Rl 455,947.08
Rent 15,747.313,68 13,439 57414
Securlcy Expenses 18, F12,417.12 11.$57,233, 00
Advertlsement & Publicity 3,944,075 24 I IT34
Previsicn for tmapnliment of Loan Assist 1,007 580,58 EREL R IRE]
Water & Electieity Expennes 234, 1500 1 956,908,600
Repoir® Maintenenco 1,636,558,08 Tilkad B850
Mise Dfflce Euponsas 5,477, 305,78 LI6Y 31707

Total

R6,187,596.97

62,280,704, 98

HOTE Y () Paymorits ta auditors

For the Year ended 1151 Mar

Fop the Year anded 315t par 2020

Particulars

2
Amuount { i Rs,)

Fayments to the auditor as 2021
Amaunt Ry, ) Amaunt (s,)

Satutory Audit Fees 510,000, 64 50000 it
T At Feas 5,000, 00 17, 70000
Fews for ather servioss . Z,500,00
Total 65, 000.50 90, 200,00

Mate 18: Corporate Sacial Rosponsiillity & sther Socinl Welfare Expepnius
For the Year ended 314t Mar Fer the Year ended 313t Mar 2020

Amaunt | In Rs.)

Gress Amount Required to be spent by the Co,

1.3 3 14,
During:the Yoar 9,353 U671
A} Amcunt Spent During the yoar Amount Faid Amouit Paid
Overhead Cxpanses 2.3
Aalinal Weltare -
Envirahment sustalralility . .
Fromoting Mealthclre 155,400 Jognog
Making avaiiasile safe drinkieg water -
Eradlcaticg hunger 2,06y, 245 413,877
Ernployment enhancing Vecntion siiis
Preenioting education
Faod and Sanltation
Woaien Empoiisrmian
B) AMOUNT YET TO BE PAID. L ML
3,908,917 TI3ETF
Qther Seial Wellare Expaeisos (net covered under 329,600
C5i)
Total 2,636,517 713,877




Nete 19: Related Party Disclosures
[As per Ind A5 24 fssued by ICAL )

AList of Related Partiss having cantrol ar significant infiusnce

Hame of Related Party

Relationship

Sh. Sat Prul Bansal

S, Aalieesh Hanssl

Sh, Sandesp Bansai

Paul Merchants Limited

5h. Shafbu Geevarghese Charian
Sh. Amanpal Singh

Sh. Rajesh Gary

Sarite Ranl Banual

Asthi Bansyl

M/s Erisha Infratech LLP

PAUL OVERSEAS PVT LTH

PAUL ENERGY PROJECTS PRIVATE LIMITED
PALIL EXCURSIONS PRIVATE LIMITED

PML HOLTDAYS BYT. LIMITED

PAUL FAST REMIT PVT, LIMITED

TALK MORE COMMUNICATIONS PRIVATE LIMITED
PAUL DISTRIBUTORS

PAUL & COMPANY

Dlrectar
Relative of Director
Holding Company

Compary Secratary
CFO

Relative of Director
Relative of Director

Private Company 1n
Private Company in
Private Company in
Private Company in
Private Campany in
Private Compary |n

Dirsctar up to 29/08/2020 and Rejoined as Chalmman & Managing Director w.e, T 01/04/ 2021

‘Whale Time Director

LLP in which diréctor Is designated Partiier and relatives of Directors are also Partners
who have resigned on 1500642020,

whichh two disectirs are also shareholders and difectors
WhIER two cirectirs are alscsliareholders and directors
which two directors are alsy shareholders and ditectors
which two directors are also sharshsldars and directors
wiich two directors are also Directors

Witith & director 1s-also Director and sharghalder

Froprietorship fim in which Mrs. Sarits Rani Bansal is propristor
Partnership fim in which Mr. Sat Paul Bansal (s partner

PML REALTORS PYT LIMITED Fellow Subsidiary

Paul Instacred Private Limitad Private Company in which relatives af Directar &5 alse Directars and sharehoiders
Faul E commerce Private |Imited Private Company n which relatives of Director fs also Directors and shareholders
Divya Broadcasting Private Lirited Private Company. in which reiatives of Director Iy also Directors and shareholders
TAPA GAS SERVICES Proprietarship firm in which Rajneesh Bansat (s Proprieter

B. List of Related Party alang wtlhTransactions in Ordinary Course of Business

For the Perlod endad 31st March 2021

Managerial
Hature of Transaction Key “':;"m"::m"“l "la:‘::glc:hp") ny} Remuneration Related Party (Rs.)
) Amount (Rs.)

Rent paid 1:596,824
Rent received . 97,200/
et Service Charges Paid - indg Hepalf DT # 58,545 .
Net additionsl working capital - 381,700,100 + .
Interest paid on loan - 119,605,958 *
Commission for cross referance sales 724,595 i
Dividend Pald 24,813,740
Purchase of yoods & services 540,017 3 4
Additionasl Borrowlng from directar . 50,453,614}
Interest Exp on bomrawing from diractor - 3,12.5‘&9\5 i
Advance repaid to Director 69,379,813
Additional Borrawing from relativé of director i 444,755,004
Interest Exp on barmowing from retative of director 5,890,757
Advance regaid to relstive of Dirsctar | 220,427,194
&dvance Given to realtive of Director - 610,000
Interest Income on Advance given to relative of Director £313,109
Advance repaid by relativa of Director 10,000
Salary pald to relative of director s - 435,503
Managertal Remiineration - : 2,412,006 D
Remuneration paid to Key Management Perspnnel 1,704,283 # ¥

Total 1,704,263 510,041,781 2,422,006 799,691,685




Eor the Pariod efvded 11st March J020

Manzgerial
[ Wature of Transaction Key Managoment Personnal Holding Compary AL e rrneration Related Party (R.)
Amatint (Rs, ) (Ra.} Arnount (Rs. )
Rant ol - 1,863, 850,43 - =
Rent recelved - 104,000, 00/ -
Security Eapenue Sharing = &40, 000,00
Het: Service Charges Paid « Indo Nepal/ DMT . 1,147, 487,00
Net additions| wotking capital . 484,750,001.15
Intmre=t pald an loan - (B0 A4, 529,69 = =
Commission for cross reference sales = %, 084,00 - <
Bividend Pald . 4,962, 748,00 s
Furchise of goods & serviges . 1,463, 753.00 .
Interest Exp on bt rowing l : . 1,514,337 78
Additional Borrovwing fram director / : . 10,824, 200.00
Interest Exp an borrewing from directar ’ = - 639.3540.6%
hdditlonal Boreawing from relative of director . z . 4, 950,000.00
Intersst Exp an barmowirig from relatie af director i L . AT, 152,48
Advance repatd by relative of Directar 3 - o 25,605 440 01
Interest income on Advance ghven to relative of Directer T A2 ATLAY
4 - b1 T L4

Salary pald to relativé of director . | A 630, 178,00
Managerial fermiuneration - - 2,577,848, 00|
Remuneration pald to Key Management Persannel 1,893,050,00

Yok 1,893,050,00 T60, 486,448,286 | 2,571,048.00 51,278,951.93

There sre no other transactians with relatsd parties which are npt in ordinary course of busingss or not st arm's lgngth.

Hats 20 Loan to Assets Ratio

At par Master Cleeular- "Hon-Systemica Wy |migortant Hon-Banking Financial {Ton-Deposit Accepting or Halding) Companies Prudential Norms (Resarve Bank)
Directions, 215", the Company Is maintaining Loan to Assats Ragia of F0.92% for Ioans granted against collateral security of Gald Jeweallary,

Particylars _Amoynt { o Ra. ]
Advances agalng security of Gold Jewllery 3,598;741,421.58
Total Assets of the Company 3,957,970, 202.90

Nete 21 : Discloaure Required as per Reserve Bank Master Direction On “Wan-Systemicaily important Non-Deposit taking Company (Reserve
Bank) Directions, 2016" dated Sop 1,1016

Fart the Period ended 315t March 2021 | For the Period ended 31st March
Particulars Amount 075
Amount Gverdus
= Lishilitles Side Az on 33t March, 2021
| _[thereon but not pald
(2} Borrowing From Bank/Fi 665,734, 122,79 HIL
b} Loan From Relatad Party 1,554,901, 484,68 HIL
- Assets Side
Breskup of toan & Advances including Bill RBecelvables
{n] Securad 3,746,077, 381,74
{b) Unsecured 4,800, 73707
Total
1|~ Other informatlon
1} Gr Perfarmin
1a} felated Farties
(B} Other than Related Partieg 17,121, 814.00
L) Rt bon Performing Assety
{a) Related Parties
[ib) Cther than Related Partios




R In Jakch
For the Perlod ended 31st March 2021
Particulars Amount O/S
i - Liabilities Side A3 on 31st March, 3021 e b
n :m- & advances avalled by NBFC Inclusive of interest accured thereon but not
{4} De=benture -Secured NIL NIL
- Unsecured L] NIL
I—= {other Falling within the meariing of public depasit) HIL HIL
(b} Deferred Cradits NIL NIL
{ &) Term Loans WIL NIL
(] Inter Carporate Loans & Borrowings NIL| HIL
| & ) Commercial Paper HIL HIL
(f] Pubille Deposits NIL ML
{g] Other Loans MIL HiL|
(/) Borrowing From Bank/Fi 6E5,734,122.79 NIk
{11 Lesan From Related Party 1564, 201,464,608 HIL
{2 | Break Up of 1(f} above (outstanding public deposit inclusive of Interest accrued
12} In the form of unsecured debentires MIL HIL
In the vaiue of security HIL NIL
[ € ) other Public Deposits ML HIL|
« Assets Side Amount O/5
3] |i4) balow):
8] Secured 1,746,077,381.74
(b Unsecured 4,800,737.02
| {4) | Breakup of leased Asset B Stock on hire & other assets counting towards asset
| | 1] Leass Assets Including lease rentals under sundry debtors:
. (&) Financial Lease NIL|
(b} Operating Lease HIL
(i1} Stock on hire Including hire-tharges under sundry debitors
(3} Asset an Hire HiL
{b) Repossensad Assets NIL
{iiT) Other Loans counting towards asset financing activities
{2} Loans where assets have been repossessed NiL
{b) Loans gther than (a) above HIL
(5] | Breakup of Investments
Current Investments
19
{1} Shares
(&) Equity NIL|
{b) Preference NIL
(1) Depentures and Bonds HIL
{11) Units of Mutual Funds HIL|
{Iv} Goverement Securities NIL
(%) Others (please specify) ML
1. Ungupted
{1} Sharey
NIL|
{b) Prefarence NIL
(i) Pabentures and Bands HiL
{iit) Units of Mutwal Funds NIL
(v} Goverement Secirities NIl
— | (v} Dthers [pleass speciy) HIL
Long Term |nvestments
1, Quoted
{1} Shares
{8} Equity MIL
{b) Preference NIL
{11} Debentures and Bands HIL
{i11] Urits of Mutial Funds HIL
[Iv) Goverement Securities HiL
() Dthers (pleass specify) HIL
L. Linguoted
{1} Shares
(=) Equity HIL
(B) Preference NIL,
{11} Debentures and Bonds HIL|
(41} Units of Mutial Funds NIL
{hv) Goversment Sacurities HIL
iv] Others {please specify) MIL
16} | Borrowsr group- wise classification of assets financed: as in (3) & (4) above:
Category Amount Het of preavision Amount Net of pravisien
1. Relnted Partles Secured Unsecured
(8) Subsidiaries ’ B
(b) Company in the ssme group 4,200,603.00
{c ] Other Retated Paries £00,000.00
2,0ther than related parties
TOTAL 4,800,503.00




7 Investor graup- wise classification of all Investments {Current & Long Term | In
les (hot 1
HAV Books Yalue (net pof provision)

Category

1. Related Parties
(a} Subsidfaries . .
(b} Company in the same group = -
(€ ) Cther Related Parties = -
2.0ther than related parties . =

TOTAL % .
|_{8) [ -Other Information
Particulars Amount

i1} Gross Non Perfarming Assats
{8} Related Parties HIL
{b) Other than Related Parties 17,127.814.00.

{11} Met Non Performing Assets

{3} Related Partiey NIL
{b) Other than Rejated Parties 15,169,952.60

[1ii} Asset acquire in staisfaction of Debr

Note 21 : Disclature Required as per Reserve Bank Master Circular. RBIY 2015-16/23 DNER (PD) CC. Ho.044/03.10.119/2015-16 Dated July 91,2015

As per the company Policy \the Company auctioned 152 defaulter loan accounts during the financial year, The outstanding dises on these (oan accounts were Re, 53,906,832~
till the respective deteof auction. The Company realised Rs.54,02,913/-on uctisning of goid jewellery taken as coliateral security on these Ipans, Company confirms that

ficne of ts sister concerns participated In the above auctions.

Mote 23. Earnings per Share

Particulars As on 31st March 2021 A5 at 31 March 2020
Amount (Rs.) Amount {Rs.)

Het Profit for the Year (Rs. ) 197,822,103 151,161,896
Humber of Equity Shares (Nos. | 31,017,175 31,017,175
Basic & Diluted EPS (R per Share ) 6,38 4,87
Nete 24: OTHER COMPREHENSIVE INCOME

Particulars For the Year ended 3tst Mar 2021 For the Year ended 315t Mar 2020

Amount | Rs.) Amaunt ( Rs.)
Remeasurement (Gainjlass on defined benefit obligations -209,111,0 £28,920,0
Income tax relating to above 52,633.2 -158,299.2
Remessirsment Loss on defined benetit obligations {net of Tax) ~156,477.48 470,620.8
Haote 15. Deferred Tax
{45 per ing AS 22 Issued by Icar)
As st 01.04.2020 Ariging During the Year As at 31.03.2021
Deferred Tax Assets on Account of Timing Differences Amount (Rs.) Amount (Re.) it (Re.}
Depreciation 352,727 (B1a457) {362,770)
= |Bonus 485,972 122400 B1Z372

Gratutity TE4.014 142,508 857,823
Gratutity-OCH a (52,633) (52833
Employee Benefit Expense a o o
Emplayee Benefit Income a 0 Q
Het Deferred Tax Aspet 1,587,513 (401,522} 1,195,581

Nute 26: Minlmum Revenue from Operations
The campany has complied with RBI guidelines with regard to minimam stipulated revenue from operations af 50% since its start of

business operations from December 2012,




Note 27. Segment reporting

For the year ending 31st March | For the year ending 31st
Sno Particular 2021 2020
1 Sepment Revenue
(@) GoLD 5,570.40 413062
| &) [T a0z 12116
] DTHER 1861 554
Income from Operatlon 6,150,80 4,357,321
2 Segment Enpenditurs
(=] Gon 332367 228418
] T 30613 B39
el OTHER
Expenses from Dperation 3,629.80 2,37347
PROFIT BEFORE TAX {2} - (b} 2,661.00 1,981.85
3 |Caplal Employe:d
EOLD 39,259.85 IROBLTT
oMT EVEIRS 519,87
OTHER - -
UNALLOCATED ASSETS ~
UINALLOEATED LIABILITIES -
39,579.70 18,602.40

Hote 28 Disclosure under Section 22 of The Micro, Semall

Particulars

Amoutit (Rs,)

tha principal smount and the intersst due therson |to be shown
soparutely) remaining Unpald to any supplles Bs 3t the LLLE- L
wnch seesunting yeaar

HiL

e Armendnit ol |terest paid by the buyer in tatma of secton 16,
aliang with the smount of the peyment made to the supplier
bayond the sppointed day during sach sccounting year

NIL

the amidrt of intersst dus and paysble fof the period of delay
i misking payrment [which have been pald but boyand the
appaintad duy durlng the year) but without adding the |nterest
SpE ﬁE! undet bhig 85t )

HIL

tha gmount of Interest acceued snd remaining unpad at the el
of mach accounting yeat

NIL

the amount of {urther Intarast remainl ng due and payable susn
Iy the succeeding vears, untl| such date when the intersst dugs
11 abave ara sctuslly pald to the smal enterprise, for the
prpose of disallowance as 4 deductible axpanditure undar

HiL

Section 23

| and Medium Enterprises Devalopment Act, 2006

Hote 29, Other Noles

1. Asper information available to the company there are no eutstanding dues owed to Small Scale Wndertakings as on 31.03.2001.

2 with reference to the Scheme of grant of Ex-Gratia Payment of difference betiween compound interest
barmowers in specified (oan accounts (1.3.2020 to 31.8,2020) as advisad by Department of Financial Services
vidie thelr letternas, FiNo, 1/12/2020-60.1 dated 23.10.2020 and 29.10.2020, the company had paid the claim

and simple interect for six months to
{DFS), Ministry of Finance; Govi. of indis
of R, 13,32,753/- {Rupees Thirteen Lakh

thirty two thousand seven hundred fifty three onlyy towands the amount of ex-gratia interest paid to the efigible borrowers In specified loan accounts

under the captioned scheme,

3, Balance under Sindry Debtors, Sundry Creditors,

and reconciliation,

Loans B Advances and Other Receivable and Payables are subject to confirmation

4 Additional information pursuant ta Schedule 1l division Il part | & Il of the Companies Act. 2013 ather than stated above 1S aither NIL

or nat applicabe,

Accoynting Polictes and  Notes 1 1028 form fntegral part of Accounts for the year ending 317 fwarch 2021,

For and on behalf of the Board of Diractor

SAT PAUL
{Chairman
DIN - 0007
#749, Secrar §.
Chagdigarh

ing Director)

ership Mo. . A42581
#5540, Street No.4, Shive §i

Magar, Ludhiana

Piacet Chandigarh
Date : 31-05-2021

nparambil, Karipuram,

Membership no 09
471 , Mamta Enclave, Dhaloli

Tirakpur

Auditor's Anport
As por our separste reporns of sven date aitachad

5.C.0.823:824; SECTOR -124,
Chandigarh
LD 210591 TS EAARACER



Diaclozure required iy par Resarve Bsnk of India Natificatlon No. DOR [NBFC), of .
In-aceardance with the fegulator
Recognition Asser Clussification o

Y Euldance an. Imglementation of Ind 45 lisu=d by BRI
nel Prewvibloning [IRALR] narms lssued by RE|

an Mareh 13, 3020,
solely for comparstive purpas

PO, Moy 108/ 22.10.106 /2019-20 dated March 13,2020,

the compiny has computed provisions &s per incéme
&8 a5 specifind therein, A comparison bitwenn provislans

reauired Undsf IRALP and Immatiment allowances made under nd A5 100 wgiven baiow:
; Logs Allowances
Asset Gross Camrylng : Prowisions Differance betwern fnd
t Classification Carryi
Assét Clirih g el dinssification as | Amount as per Ind Izm"“n“:::m L t“' required as pas | A3 109 provisions and
| per ind AS 103 a5 4 li:ﬂ" IRACE porms INACPE horms
1 2 3 4 S=({3)-{4 3 Fajaf16]
Pedorming Asset
standyrd Stage-1 3,330,253, 703 4,815 p8l 3,325,435,022 B;375 534 !:J,SH,EEIJ
Suge-d AGI502 601 3243473 ADQ, 255,130 1,008,757 188,118
Sub total 3,733,756 304 8,062,152 3,725 894,153 9334301 {1272 238)
Mon-Perfarming Asset [NPA)
Subl Standard Stage-4 17,121 #14 1,444,533 15,672,391 1,851 851 [507, 328]
Doubrtful - up to 1 year Stage-3 ¥ =
1to 3 yean Stage-3 = *
More than 3 yaars Stage-3 =
| Scbtaiat for doubtful
Loss Stsge-3
Subtotal for NPa, 17,121,814 1,444,523 15,577,291 1,951,851 |507,328)
Qther ftems such ay guaranteas, r =z
lsan commitments, et which are in Staget
the szope of Ind 43109 bt net . 3
covered Undar current Income
flecognltion, Asset Classification orid |Stage2
Provisiening |{RACF) harme = E 2
Stage-3
Subtoral ¥ 8
STAGE-1 5,330,253 703 4,528 8661 3325 435023 8,325,654 (3,506,853}
TaTAL STAGE-1 403,502,501 1.2434711 400,759,130 1,008,757 2,233,715
STAGE-3 17,121 814 1,444,533 15677201 1,881 L] (507 318}
TOTAL 3,750,878,118 9,506,675 | 3,741373.443 | 11,265 242 (1.779,567)

(1) The shorttall of 85, 17,78,567/- Betwaan the
in accordarice with R8I Circular DOW [NBFL), Cr

12| The company has rebutled the aksumption contained fn (ND-AS
oast berrower bahaviowr and profile, The same b ns per bowrd 8

considered the same t 80 days past due dus 1o its wvaluation of

bisfore Audit Committe Board

Frovisions ay-per KB IRAC Notmis snd Loss allowsnees as P
POLN@,108/22,10 106/3019-20 dated 13.03,2020.

104 aboiit consider|ng Stage-1 advances as thoss whidh are 3t

NG AS 109 has been appraprnted s Impalrsnt Resere

diya past due. instead, campany has
peraved policy as well as placed



P

SIGNIFICANT ACCOUNTING POLICIES B |

A,

c.

Basis of Preparation of Financial Statements

These financial statements are prepared In aceordance with Indlan Accounting Standard (IndAS), under the histarical
cost convention on the acerus| basis except for certain financial instruments which are measured at fair valugs and
defined benefit plans which have been measured at actuarial valuation as required by relevant Ind ASs, the provisisns
of the Companles Act, 2013 ('theAct) (to the extant hotified) and guidelines Issuad Hy the Securlties and Exchange
Board of India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies
{Indian Accaunting Standards) Rules, 2015 and relevant amendment rules issued there after.

A':cmu!-nung policies have been cansistentiy applled except where & newly |ssued accounting standard s Initially
adopted or a revision to an exlisting accounting standard requires & change in the accounting policy hitherte in use.

Basls of measurement

The Ind AS Financial Statements have been prepared on 5 going concern basls using historical cost canvention and on
an accrual method of sceaunting, except for certain financial assets which have been measured at fair value as
described below and dafined benefit plans which have been measured at actuarial valuation 83 required by relevant
Ind ASs;

Use of Estimates

The preparation of financial statemerts requires estimates and assumptions to be made that affect the reported
amount of assets and labilities on the date of the financial stalemernts and the reported amount of revenues and
Expenses during the reporting period, Difference between the actual results and estimates are recagnized in the
eeniod In which the results are known/ materialized,

Plant and Equipment

The items of Plant & equipment are measured at Cost less any acoumulated depreclation and any accumulated
Impairment losses. The cost of an (tem of Property, plant and equipment are statad at cost net of recoverable taxes
and includes amounts added on ' revaiuation (If any), less accumulated depreciation and impairment loss, f any. All
tosts, Including financing costs, sttributable ta the fixed assets are capitalized,

The Company has opted to measure all its property, plant and equipment and Intangible assats at the Previous GAAP
{IGAAP) carrying amaunt as fts deemed cost as on the date of transitian to IND AS.

Depreciation

Depreciation an fixed 855els Is provided to the extent of depreciable amount on written down value method (WDW) fr
the manner prescribed in Schedile 1T to the Companies Act, 2013 ovar their remaining useful |ife on pro-rata basis,

Cash and cash aguivaients

Cash and eash equivalents Cash and cash equivalent in the balance sheet eomprise cash at banks and on hand and short-term
deposits with-an origina! maturity of three months or less; which are subject ta an Insignificant risk of changes in value in pooordance
with IND AS 7. Fo the purposs of the statement of cash flows, cash and cash equivaients consist of cash and short-term deposits; a5
defined abova:

Revenue Recognition

Revenue is recognized only when it can be rellably measured and it (s reasanatité to expact ultimate collection,
Interest income (s recognlzed on time proportion basis taking Intt account the amount outstanding and rate
applicable,

Employes Benefits
Ine entty makes CONEMBULIONS to SCAtutory provident fungs in accoraance with kmployees Mravigent Fund ang

Miscellaneous Provisions Act, 1952 and Employee State Insurance Act, 1948, Provident Fund and EST are defined
contribution scheries and the contributions are charged to the profit and loss account of the year when the
contributions to the respective fund (s idue. There are no other obligations ather than the contribution payable to the
fund.

Gratuity Uiability as on 31st March 2021 has been provided for on basis of acturial valuation basis Projected unit credit
method in accordane with IND AS<19,

Leave encashment which are short term tompensated absences are charged to profit and loss acoount of the year In
which it s dug,

Borrowing Costs

As per INDLAS 23 Borrowing costs that-are attributable to the acqulsition or construction of qualifying assets (if any)
are capitalized as part of the cost of such assets, A quallfying asset is one that necassar|ly takes substantlal period of
time to get ready for its Intended Use, Al other borrowing costs are charged to Profit and Loss account,




Provision for Current and Deferred Tax

Current income tax

Provision for turrent tax is made after taking into consideration benefits admissible under the provisions of the
Income-tax Act, 1961, Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, The tax rates and tax laws used ta compute the amount are thosa
that are enacted or substantively enacted, at the reporting date,

Current income tax relating to items recognised outside profit ar loss Is recognised outside profit or |oss (either In
other comprehensive income or N equity), Current tax items are recognised in correlation to the underlying
transaction either in OCI o directly in equity. Management perlodically evaluates positions taken in the tax returns
With respect to situations in which applicable tax regulations are subject to Interpretation and establishes provisions
where appropriate

Deferred tax resulting from "timing difference” between taxable and accounting income Is accounted. for using the tax
rates and laws that are enacted or substantively enacted as on the balance sheet date, Deferred tax asset js
recognized and carried forward only to the extent that there s a virtual certainty that the asset will be redlized in
future.

Provisions, Contingent Liabilities and Contingent Assets

Provisions Invalving substantial degree of estimation in measurement arg recognized when there is a present
obligation as a result of past events and it is prabable that there will be an outfiow of resources, Contingent Liabilities
8re not recognized but are disclosed in the notes Except for contingnet provision against standard assets as
prescribed by RBI guidelinas. Contingent Assats are nelther recognized nor disclosed in the financial statements.

Classification of Current / Non Current Assets

All assets and liabilities are presented as Current or Non-clirrent as per the Company's normal operating cycle and
other criteria set out in Schedule 111 to The Companles Act, 2013. Based on the nature of products and the time
between the acquisition of assets for processing and their realization, the Company has assumed |ts operating cycle
a5 12 months for the purpose of Current / Non current classification of assets and liabllitie

Leases

The Company has complied with IND AS 116 "Leases” applicable from 1 April 2019, and considered all material legse
tontracts existing on April 1, 2019, The Company has accounted for fts shaort term leases and low value assets In
accordance with para 6 of the IND AS. We have considered as short term lease considering the fact thet Lease can

be terminated on shart term notice from either side




N. Loans and Expected Credit Losses

The Company Is mainly engaged In the business of providing gold lvans, The tenure of the lpans generally is for 12 months,
The Company also provides unsecured and secured loans to individuals « traders, businesses and salf employed, The
tenure of the loans ranges from 12 manths to 60 months. The company categorises and values its loan book at fair value
basis using Staging methods.

Stage-1 advances are those advances which are high and standard grade where the tompany sees no significant risk of
default. Stage-2 advances are advances where the tompany assesses there has been significant deterioration in guality
whereas Stage-3 advances are.considered to be credit Impaired advances,

Company's internal credit rating grades and staging criteria for loans are as follows;

[Ratlng Loan days past due Stages 7
[High Grade Nat yvet due Stage 1
Standard grade 1-60 DPD Stage 1

Past due but not impaired 61- 180 DPD Stage 2

| Individually impaired 180 DPD or More Stage 3
Exposure at Defau(t {EAD)

The Exposure at Default isan estimate of the exposure at a future default data, considering expected thanges in the
exposure after the reporting date, including repayments of Principal and interest, whether scheduled by contract or
otherwise, expected drawdowns on committed facllities, and acerued interest.

Probability of Default {PD}

The Probability of Default is an estimate of the likellhood of default over a given time horizon. To calculate the ECL fora
Stage 1 loan, the Company assesses the possible default events within 12 months forthe calculation of the 12 month ECL.
For Stage 2 and Stage 3 financial assets, the exposure at default is considered for events over the lifetime of the
instruments. The Company uses historical Information wherever available to determine pD.

Portfolia As at 31 March 2021

Stage 1 Stage 2 Stage 3
Gold Loans 2% 10% 100%
Other Loans-Secured 4% 10% 100%
Other Loans-Unsecured 4% 10% 100%

Loss Given Default (LGD)
LGD is the estimated |oss that the Company might bear if the borrowsr defaults. The Company determines its recovery by
analysing the recovery trends, collataral value and expected proceeds from sale of asset,

Asat 31 March 2021

Portfolio Stage 1 Stage 2 Stage 3
Gold Loan 7% 7% 7%
Other Loans-Secured 20% 20% 20%
Other Loans-Unsecured 100% 100% 100%

When estimating ECLs on a collective basis for a group of similar assets, the Company applies the same principles for
assessing whether there has been a significant increase In credit risk since initial recognition,




